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SECTION I ï DEFINITIONS AND ABBREVIATIONS  

 

Term Description 

ñCBCò, ñour Companyò, 

ñweò, ñusò, ñourò, ñthe 

Companyò, ñthe Issuer 

Companyò or ñthe Issuerò 

Chandra Bhagat Pharma Limited, a public limited company, registered under the 

Companies Act, 1956 and having its registered office at 323-F Bhagat Bhuvan, Dr. 

Ambedkar Road, Matunga (East), Mumbai ï 400019. 

Our Promoters Mr. Hemant Chandravadan Bhagat and Mr. Pranav Hemant Bhagat 

Promotersô Group Companies, individuals and entities (other than companies) as defined under 

Regulation 2(1)(pp) of the SEBI (ICDR) Regulations, 2018 which is provided in the 

chapter titled ñOur Promoters and Promoterôs Groupò. 

 

COMPANY RELATED TERMS  

 

Term Description 

Articles / Articles of 

Association/AOA  

Articles of Association of our Company. 

Audit Committee The audit committee of the Board of Directors constituted in accordance with Section 

177 of the Companies Act, 2013. For details refer section titled ñOUR 

MANAGEMENTò on Page no. 110 of this draft prospectus. 

Board of Directors / 

Board/BOD 

The Board of Directors of Chandra Bhagat Pharma Limitedunless otherwise 

specified. 

Companies Act Companies Act, 1956 and/ or the Companies Act, 2013, as amended from time to 

time. 

CMD  Chairman Cum Managing Director, being Mr. Hemant Chandravadan Bhagat 

Chief Financial Officer (CFO) The Chief Financial officer of our Company, being Mrs. Prachi Bhagat. 

Company Secretary and 

Company Officer (CS) 

The Company Secretary of our Company, being [ǒ] 

Depositories Act The Depositories Act, 1996, as amended from time to time 

Equity Shares Equity Shares of our Company of Face Value of `  10/- each unless otherwise 

specified in the context thereof 

ED Executive Director, being Mrs. Prachi Bhagat 

Group Companies  Group Companies as defined under Regulation 2(1)(t) of the SEBI (ICDR) 

Regulations, 2018, ñGroup companies shall include such companies (other than our 

Promoters and Subsidiary) with which there were related party transactions as 

disclosed in the Restated Financial Statements as covered under the applicable 

accounting standards, and as disclosed in ñINFORMATION WITH RESPECT TO 

GROUP COMPANIES/ENTITIESò on Page no. 185 of this Draft Prospectus. 

Indian GAAP Generally Accepted Accounting Principles in India 

Statutory Auditor(s)  The Statutory auditor of our Company, being M/s. A Y & Company, Chartered 

Accountants, Jaipur  

Key Managerial Personnel / 

Key Managerial Employees  

The officer vested with executive power and the officers at the level immediately 

below the Board of Directors as described in the section titled ñOUR 

MANAGEMENTò on Page no. 110 of this Draft Prospectus. 

MD Managing Director 

MOA/ Memorandum / 

Memorandum of Association 

Memorandum of Association of our Company as amended from time to time  

Non Residents A person resident outside India, as defined under FEMA 

Nomination and 

Remuneration Committee 

The nomination and remuneration committee of our Board of Directors constituted 

in accordance with Section 178 of the Companies Act, 2013. For details refer section 

titled ñOUR MANAGEMENTò on Page no. 110 of this draft prospectus. 

NRIs / Non Resident Indians A person resident outside India, as defined under FEMA and who is a citizen of India 

or a Person of Indian Origin under Foreign Outside India Regulation, 2000. 

Peer Review Auditor The Peer Review auditors of our Company, being M/s. A Y & Company, Chartered 

Accountants, Jaipur. 

Registered Office The Registered office of our Company located at 323-F Bhagat Bhuvan, Dr. 

Ambedkar Road, Matunga (East) Mumbai ï 400019. 



 

Restated Financial Statements The restated financial information of our Company, which comprises the restated 

statement of assets and liabilities, the restated statement of profit and loss the restated 

statement of cash flows for the period ended on July 31, 2019 and for the Financial 

Years 2018-19, 2017-18 and 2016-17 and the summary statement of significant 

accounting policies read together with the annexures and notes thereto and other 

restated financial information, prepared in terms of the requirements of Section 26 

of the Companies Act, the SEBI (ICDR) Regulations, 2018 and the Guidance Note 

on Reports in Company Prospectuses (Revised 2019) issued by the ICAI, as amended 

from time to time. 

ROC / Registrar of Companies Registrar of Companies, Mumbai. 

Stakeholdersô Relationship 

Committee 

The Stakeholdersô Relationship Committee of our Board of Directors constituted in 

accordance with Section 178 of the Companies Act, 2013. For details refer section 

titled ñOUR MANAGEMENTò on Page no. 110 of this draft prospectus. 

WTD Whole-Time Director, being Mr. Pranav Hemant Bhagat 

 

ISSUE RELATED TERMS 

 

Terms Description 

Applicant  Any prospective investor who makes an application for Equity Shares in terms of 

this Draft Prospectus 

Application Form  The Form in terms of which the applicant shall apply for the Equity Shares of our 

Company 

Application Supported by 

Blocked Amount / ASBA 

An application, whether physical or electronic, used by applicants to make an 

application authorising a SCSB to block the application amount in the ASBA 

Account maintained with the SCSB.  

ASBA Account  An account maintained with the SCSB and specified in the application form 

submitted by ASBA applicant for blocking the amount mentioned in the application 

form. 

Allotment Issue of the Equity Shares pursuant to the Issue to the successful applicants 

Allottee The successful applicant to whom the Equity Shares are being / have been issued 

Basis of Allotment  The basis on which equity shares will be allotted to successful applicants under the 

Issue and which is described in the section ñIssue Procedure - Basis of allotmentò 

on Page no. 242 of this Draft Prospectus. 

Bankers to our Company  Axis Bank Limited 

Bankers to the Issue and 

Refund Banker 

[ǒ] 

Depository  A depository registered with SEBI under the SEBI (Depositories and Participant) 

Regulations, 1996 

Designated Date The date on which amounts blocked by the SCSBs are transferred from the ASBA 

Accounts, as the case may be, to the Public Issue Account or the Refund Account, 

as appropriate, in terms of the Prospectus, following which the Board may Allot 

Equity Shares to successful Bidders in the Issue. 

Designated Intermediaries The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers, 

CDPs and RTAs, who are categorized to collect Application Forms from the 

Applicant, in relation to the Issue. 

Depository Participant  A Depository Participant as defined under the Depositories Act, 1996  

Draft Prospectus  The Draft Prospectus dated December 16, 2019 issued in accordance with Section 

32 of the Companies Act filed with the National Stock Exchange of India Limited 

under SEBI(ICDR) Regulations 

Eligible NRI NRIs from jurisdictions outside India where it is not unlawful to make an issue or 

invitation under the Issue and in relation to whom the Draft Prospectus constitutes 

an invitation to subscribe to the Equity Shares Allotted herein. 

Engagement Letter The engagement letter dated January 21, 2019 between our Company and the LM 

Issue Opening Date The date on which the Issue opens for subscription. 

Issue Closing date The date on which the Issue closes for subscription. 

Issue Period The periods between the Issue Opening Date and the Issue Closing Date inclusive 

of both days and during which prospective Applicants may submit their application  



 

Terms Description 

IPO Initial Public Offering 

Issue / Issue Size / Public Issue The Public Issue of 2000000 Equity Shares of `  10/- each at ̀ 51/- per Equity Share 

including share premium of `  41/- per Equity Share aggregating to `  1020.00 Lakh 

byChandra Bhagat Pharma Limited. 

Issue Price The price at which the Equity Shares are being issued by our Company through this 

Draft Prospectus, being `  51/- (including share premium of `  41/- per Equity Share). 

LM / Lead Manager  Lead Manager to the Issue, in this case being Beeline Broking Limited. 

Listing Agreement Unless the context specifies otherwise, this means the SME Equity Listing 

Regulation to be signed between our company and the SME Platform of BSE.  

Market Maker The Market Maker to the Issue, in this case being [ǒ]. 

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 1900000 Equity 

Shares of ̀ 10/- each at ̀ 51/- per Equity Share including share premium of `  41/- 

per Equity Share aggregating to `  969.00 Lakh by Chandra Bhagat Pharma Limited. 

NPCI NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all 

retail payments in India. It has been set up with the guidance and support of the 

Reserve Bank of India (RBI) and Indian Banks Association (IBA). 

Non Retail Portion including 

Qualified Institution Buyers 

(NRII) 

The remaining portion of the Net Offer, after retails portion, being not more than 

50% of the Net issue which shall be available for allocation to NRIIs in accordance 

with the SEBI ICDR Regulations. 

Prospectus The Prospectus, to be filed with the ROC containing, inter alia, the Issue opening 

and closing dates and other information.  

Public Issue Account An Account of the Company under Section 40 of the Companies Act, 2013 where 

the funds shall be transferred by the SCSBs from bank accounts of the ASBA 

Investors 

Qualified Institutional Buyers / 

QIBs  

The qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI 

ICDR Regulations. 

Refund Account  Account opened / to be opened with a SEBI Registered Banker to the Issue from 

which the refunds of the whole or part of the Application Amount, if any, shall be 

made. 

Registrar / Registrar to the 

Issue  

Registrar to the Issue being Link Intime India Private Limited. 

Regulations Unless the context specifies something else, this means the SEBI (Issue of Capital 

and Disclosure Requirement) Regulations, 2018. 

Retail Individual Investors  Individual investors (including HUFs applying through their Karta and Eligible NRI 

Bidders) who applies or bids for the Equity Shares of a value of not more than `  

2,00,000.  

Retail Portion The portion of the Net Offer being not less than 50% of the Net Equity Shares which 

shall be available for allocation to RIIs in accordance with the SEBI ICDR 

Regulations. 

SCSB A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to 

an Issue) Regulations, 1994 and offers the facility of ASBA, including blocking of 

bank account. A list of all SCSBs is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int

mId=35 

Sponsor Bank The Banker to the Offer registered with SEBI and appointed by our Company to act 

as a conduit between the Stock Exchanges and the NPCI in order to push the 

mandate collect requests and / or payment instructions of the Retail Individual 

Bidders into the UPI and carry out other responsibilities, in terms of the UPI 

Circulars, in this case being [ǒ]. 

Underwriter Underwriter to the issue is Beeline Broking Limited. 

Underwriting Agreement The Agreement entered into between the Underwriter and our Company dated 

December 4, 2019. 

UPI Unified payment Interface, which is an instant payment mechanism, developed by 

NPCI. 



 

Terms Description 

UPI Circular The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 

2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI 

Circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI 

Circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019 and 

any subsequent circulars or notifications issued by SEBI in this regard. 

UPI ID ID created on UPI for single-window mobile payment system developed by the 

NPCI. 

UPI Mandate Request A request (intimating the Retail Individual Bidder by way of a notification on the 

Mobile App and by way of a SMS directing the Retail Individual Bidder to such 

Mobile App) to the Retail Individual Bidder initiated by the Sponsor Bank to 

authorize blocking of funds on the Mobile App equivalent to Bid Amount and 

Subsequent debit of funds in case of Allotment. 

UPI Mechanism The bidding mechanism that may be used by a RII to make a Bid in the Offer in 

accordance with the UPI Circulars. 

UPI PIN Password to authenticate UPI transactions. 

Wilful Defaulter A company or a person categorized as a wilful defaulter by any bank or financial 

institution or consortium thereof, in accordance with the guidelines on wilful 

defaulters issued by the Reserve Bank of India and includes any company whose 

director or promoter is categorized as such. 

Working Days i. Till Application / Issue closing date:  

All days other than a Saturday, Sunday or a public holiday; 

ii.  Post Application / Issue closing date and till the Listing of Equity Shares:  

All trading days of stock exchanges excluding Sundays and bank holidays in 

accordance with the SEBI circular no. SEBI/HO/CFD/DIL/CIR/P/2016/26 dated 

January 21, 2016 and the SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018. 

 

TECHNICAL AND INDUSTRY RELATED TERMS  

 

Term Description 

(HepA) HEPATITIS A 

API Active Pharmaceuticals Ingredients 

DCGI Drugs Controller General of India 

DR CONGO The Democratic Republic of the Congo 

FDA Food and Drug Administration 

HAV Hepatitis A virus 

IAP Indian Academy of Pediatrics 

ICU Intensive Care Unit 

IM  (Intramuscular) 

IPV Inactivated Polio Vaccine 

IV  (Intravenous) 

SC Subcutaneous Use 

WHO World Health Organization 

 

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS  

 

Term Description 

A/c Account 

Act or Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as amended from time to 

time 

AGM Annual General Meeting 

ASBA Application Supported by Blocked Amount 

AS Accounting Standards issued by the Institute of Chartered Accountants of India 

AY Assessment Year 

BG Bank Guarantee 



 

Term Description 

BSE  BSE Limited 

CAGR Compounded Annual Growth Rate 

CAN Confirmation Allocation Note  

CDSL Central Depository Services (India) Limited 

CIN Corporate Identity Number 

CRR Cash Reserve Ratio 

Depositories NSDL and CDSL 

Depositories Act The Depositories Act, 1996 as amended from time to time 

Depository A depository registered with SEBI under the Securities and Exchange Board of India 

(Depositories and Participants) Regulations, 1996, as amended from time to time 

DIN Directorôs identification number 

DP/ Depository Participant A Depository Participant as defined under the Depository Participant Act, 1996 

DP ID Depository Participantôs Identification 

EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization 

ECS Electronic Clearing System 

EoGM Extra-ordinary General Meeting 

EPS Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted 

average outstanding number of equity shares at the end of that fiscal year 

Financial Year/ Fiscal Year/ 

FY 

The period of twelve months ended March 31 of that particular year 

FDI Foreign Direct Investment 

FDR Fixed Deposit Receipt 

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations there-

under and as amended from time to time 

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident 

Outside India) Regulations, 2000, as amended 

FII Foreign Institutional Investor (as defined under SEBI FII (Foreign Institutional 

Investors) Regulations, 1995, as amended from time to time) registered with SEBI 

under applicable laws in India 

FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) 

Regulations, 1995, as amended 

FIs Financial Institutions 

FIPB Foreign Investment Promotion Board 

FVCI Foreign Venture Capital Investor registered under the Securities and Exchange Board 

of India (Foreign Venture Capital Investor) Regulations, 2000, as amended from time 

to time 

GDP Gross Domestic Product 

GIR Number General Index Registry Number 

Gov/ Government/GoI Government of India 

HUF Hindu Undivided Family 

IFRS International Financial Reporting Standard 

ICSI Institute of Company Secretaries of India 

ICAI  Institute of Chartered Accountants of India 

Indian GAAP Generally Accepted Accounting Principles in India 

I.T. Act Income Tax Act, 1961, as amended from time to time 

INR/ Rs./ Rupees / ̀  Indian Rupees, the legal currency of the Republic of India 

Ltd.  Limited 

Pvt. Ltd. Private Limited 

MCA Ministry of Corporate Affairs 

Merchant Banker Merchant banker as defined under the Securities and Exchange Board of India 

(Merchant Bankers) Regulations, 1992 as amended 

MOF Ministry of Finance, Government of India 

MOU Memorandum of Understanding 

NA Not Applicable 

NAV Net Asset Value 

NEFT National Electronic Fund Transfer 



 

Term Description 

NOC No Objection Certificate 

NR/ Non Residents Non Resident 

NRE Account Non Resident External Account 

NRI Non Resident Indian, is a person resident outside India, as defined under FEMA and 

the FEMA Regulations 

NRO Account Non Resident Ordinary Account 

NSDL National Securities Depository Limited 

NTA Net Tangible Assets 

p.a. Per annum 

P/E Ratio Price/ Earnings Ratio 

PAN Permanent Account Number allotted under the Income Tax Act, 1961, as amended 

from time to time 

PAT Profit After Tax 

PBT Profit Before Tax 

PIO Person of Indian Origin 

PLR Prime Lending Rate 

RBI Reserve Bank of India 

RBI Act Reserve Bank of India Act, 1934, as amended from time to time 

RoNW Return on Net Worth 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time 

SCSBs Self-Certified Syndicate Banks 

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992 

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time 

SEBI Insider Trading 

Regulations 

SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended from time to 

time, including instructions and clarifications issued by SEBI from time to time 

SEBI ICDR Regulations / 

ICDR Regulations / SEBI 

ICDR / ICDR 

Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018, as amended from time to time 

SEBI Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011, as amended from time to time 

SEBI Rules and Regulations SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as 

amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and 

all other relevant rules, regulations, guidelines, which SEBI may issue from time to 

time, including instructions and clarifications issued by it from time to time 

Sec. Section 

Securities Act The U.S. Securities Act of 1933, as amended 

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to 

time  

SME Small and Medium Enterprises 

SME Platform of BSE Limited The SME Platform of BSE Limited for listing of equity shares offered under Chapter 

IX of the SEBI (ICDR) Regulations.  

Stamp Act The Indian Stamp Act, 1899, as amended from time to time 

State Government The Government of a State of India 

Stock Exchanges Unless the context requires otherwise, refers to, the BSE Limited 

STT Securities Transaction Tax 

TDS  Tax Deducted at Source 

TIN Tax payer Identification Number 

UIN Unique Identification Number 

U.S. GAAP Generally accepted accounting principles in the United States of America 

VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile 

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996, 

as amended, which have been repealed by the SEBI AIF Regulations. 

In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the 

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996 



 

Term Description 

till the existing fund or scheme managed by the fund is wound up, and such VCF 

shall not launch any new scheme or increase the targeted corpus of a scheme. Such 

VCF may seek re-registration under the SEBI AIF Regulations. 

 

  



 

PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

 

FINANCIAL DATA  

 

Unless stated otherwise, the financial data in the Draft Prospectus is derived from our Restated Standalone Financial 

Statements for the period ended on July 31, 2019 and financial years ended on March 31, 2019; 2018; 2017 prepared in 

accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2018 

and the Indian GAAP which are included in the Draft Prospectus, and set out in the section titled ñRESTATED 

FINANCIAL INFORMATIONò beginning on Page no. 127 of the Draft Prospectus. Our Financial Year commences on 

April 1 and ends on March 31 of the following year, so all references to a particular Financial Year are to the twelve-

month period ended March 31 of that year. In the Draft Prospectus, discrepancies in any table, graphs or charts between 

the total and the sums of the amounts listed are due to rounding-off. 

 

There are significant differences between Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted to 

explain those differences or quantify their impact on the financial data included herein, and the investors should consult 

their own advisors regarding such differences and their impact on the financial data. Accordingly, the degree to which 

the restated financial statements included in the Draft Prospectus will provide meaningful information is entirely 

dependent on the reader's level of familiarity with Indian accounting practices. Any reliance by persons not familiar with 

Indian accounting practices on the financial disclosures presented in the Draft Prospectus should accordingly be limited. 

 

Any percentage amounts, as set forth in the sections / chapters titled ñRISK FACTORSò, ñBUSINESS OVERVIEWò 

and ñMANAGEMENTôS DISCUSSION AND ANALYSIS OF FINANCIAL POSITION AND RESULTS OF 

OPERATIONSò beginning on Page nos. 15, 77 and 161 respectively of this Draft Prospectus and elsewhere in the Draft 

Prospectus, unless otherwise indicated, have been calculated on the basis of our restated financial statements prepared in 

accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2018 

and the Indian GAAP. 

 

INDUSTRY AND MARKET DATA  

 

Unless stated otherwise, industry data used throughout the Draft Prospectus has been obtained or derived from industry 

and government publications, publicly available information and sources. Industry publications generally state that the 

information contained in those publications has been obtained from sources believed to be reliable but that their accuracy 

and completeness are not guaranteed and their reliability cannot be assured. Although our Company believes that industry 

data used in the Draft Prospectus is reliable, it has not been independently verified.  

 

Further, the extent to which the industry and market data presented in the Draft Prospectus is meaningful depends on the 

reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no standard data 

gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary 

widely among different industry sources. 

 

CURRENCY AND UNITS OF PRESENTATION  

 

In the Draft Prospectus, unless the context otherwise requires, all references to;  

 

ü óRupeesô or ó`ô or óRs.ô or óINRô are to Indian rupees, the official currency of the Republic of India.  

 

ü óUS Dollarsô or óUS$ô or óUSDô or ó$ô are to United States Dollars, the official currency of the United States of 
America, EURO or "ú" are Euro currency, 

 

All references to the word óLakhô, means óOne hundred thousandô and the word óMillionô means óTen Lakhô and the word 

óCroreô means óTen Millionô and the word óBillionô means óOne thousand Millionô. 

  

https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=0ahUKEwichoLiu5XLAhXOBI4KHfAsA1cQs2YIJigAMAE&url=https%3A%2F%2Fen.wikipedia.org%2Fwiki%2FEuro_sign&usg=AFQjCNEkhNOtjhyhwtFGfPJGReamIsmg3Q


 

FORWARD LOOKING STATEMENTS  

 

All statements contained in the Draft Prospectus that are not statements of historical facts constitute ñforward-looking 

statementsò. All statements regarding our expected financial condition and results of operations, business, objectives, 

strategies, plans, goals and prospects are forward-looking statements. These forward-looking statements include 

statements as to our business strategy, our revenue and profitability, planned projects and other matters discussed in the 

Draft Prospectus regarding matters that are not historical facts. These forward looking statements and any other 

projections contained in the Draft Prospectus (whether made by us or any third party) are predictions and involve known 

and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to be 

materially different from any future results, performance or achievements expressed or implied by such forward-looking 

statements or other projections. 

 

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results 

to differ materially from those contemplated by the relevant forward-looking statement. Important factors that could 

cause actual results to differ materially from our expectations include but are not limited to: 

 

ü General economic and business conditions in the markets in which we operate and in the local, regional, national 

and international economies; 

ü Competition from existing and new entities may adversely affect our revenues and profitability; 

ü Political instability or changes in the Government could adversely affect economic conditions in India and 

consequently our business may get affected to some extent. 

ü Our business and financial performance is particularly based on market demand and supply of our products/services; 

ü The performance of our business may be adversely affected by changes in, or regulatory policies of, the Indian 

national, state and local Governments; 

ü Any downgrading of Indiaôs debt rating by a domestic or international rating agency could have a negative impact 

on our business and investment returns; 

ü Changes in Government Policies and political situation in India may have an adverse impact on the business and 

operations of our Company; 

ü The occurrence of natural or man-made disasters could adversely affect our results of operations and financial 

condition. 

 

For further discussion of factors that could cause the actual results to differ from the expectations, see the 

sections/chapters ñRISK FACTORSò, ñBUSINESS OVERVIEWò and ñMANAGEMENTôS DISCUSSION AND 

ANALYSIS OF FINANCIAL POSITION AND RESULTS OF OPERATIONSò on Page nos. 15, 77 and 161  

respectively of this Draft Prospectus. By their nature, certain market risk disclosures are only estimates and could be 

materially different from what actually occurs in the future. As a result, actual gains or losses could materially differ from 

those that have been estimated.  

 

Forward looking statements reflect the current views as of the date of this Draft Prospectus and are not a guarantee of 

future performance. These statements are based on the managementôs beliefs and assumptions, which in turn are based 

on currently available information. Although our Company believes the assumptions upon which these forward-looking 

statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking 

statements based on these assumptions could be incorrect. None of our Company, the Directors, the LM, or any of their 

respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising 

after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to 

fruition. Our Company and the Directors will ensure that investors in India are informed of material developments until 

the time of the grant of listing and trading permission by the Stock Exchange. 

 

  



 

SECTION II ï SUMMARY OF DRAFT PROSPECTUS 

 

PRIMARY BUSINESS OF THE COMPANY  

 

We are engaged in the business of marketing pharmaceutical critical care & health care products. For which we have 

obtain necessary approvals from FDA for getting the formulations manufacture from contract manufacturers on Loan 

license or on principle to principle basis. We also take the necessary Trademark approvals & registrations wherever 

required. 

 

At present, we have a wide range of products portfolio of pharmaceutical formulation including IV & IM range Injections, 

few tablets to cater the Domestic & Export Market. We have established presence in major therapeutic categories for 

formulations such as Anti-cancer (Oncology), Antibiotics, Anesthesia, Hormones, Orthopedic, Cardiac, Cardiovascular, 

Anti-fungal, Antiviral, Pediatrics, Cardiology, Nephrology, Neurology etc. We are also engaged in promoting and 

marketing of Active Pharmaceuticals Ingredients (APIôs) in India.  

 

Our core strength lies in marketing & also getting our approved formulation manufacture through Contract Manufacturers 

and marketing of therapeutic formulations under our own brand and trading of various APIôs, which we commercialize 

through our marketing network across geographies and by developing relationships with pharmaceutical companies of 

different sizes. 

 

For further details, please see the chapter titled ñBUSINESS OVERVIEWò beginning on Page no. 77 of this Draft 

Prospectus. 

 

SUMMARY OF INDUSTRY IN WHICH THE COMPANY IS OPERATING  

 

India is the largest provider of generic drugs globally. Indian pharmaceutical sector industry supplies over 50 per cent of 

global demand for various vaccines, 40 per cent of generic demand in the US and 25 per cent of all medicine in UK. 

 

India enjoys an important position in the global pharmaceuticals sector. The country also has a large pool of scientists 

and engineers who have the potential to steer the industry ahead to an even higher level. Presently over 80 per cent of the 

antiretroviral drugs used globally to combat AIDS (Acquired Immune Deficiency Syndrome) are supplied by Indian 

pharmaceutical firms. 

 

 
 

For further details, please see the chapter titled ñINDUSTRY OVERVIEWò beginning on Page no. 72 of this Draft 

Prospectus. 

 

NAME OF PROMOTERS 

 

The Promoters of our Company are Mr. Hemant Chandravadan Bhagat and Mr. Pranav Hemant Bhagat. For detailed 

information on our Promoters and Promotersô Group, please refer to Chapter titled ñOUR PROMOTERS AND 

PROMOTERSô GROUPò on Page no. 122 of this Draft Prospectus. 

 

SIZE OF THE ISSUE  

 

Our Company is proposing the Fresh public issue of 2000000 equity shares of face value of `  10 each of Chandra Bhagat 

Pharma Limited (ñCBCò or the ñcompanyò or the ñissuerò) for cash at a price of `  51 per equity share including a share 

premium of ̀  41 per equity share (the ñissue priceò) aggregating to `  1020.00 lakh (ñthe issueò), of which 100000 equity 

shares of face value of `  10 each for cash at a price of `  51 per equity share including a share premium of `  41 per equity 



 

share aggregating to `  51.00 lakh will be reserved for subscription by market maker to the issue (the ñmarket maker 

reservation portionò). the issue less the market maker reservation portion i.e. net issue of 1900000 equity shares of face 

value of ̀  10 each at a price of `  51 per equity share including a share premium of `  41 per equity share aggregating to 

`  969.00 lakh is herein after referred to as the ñnet issueò. The issue and the net issue will constitute 26.51% and 25.18% 

respectively of the post issue paid up equity share capital of our company. 

 

OBJECT OF THE ISSUE 

 

Our Company intends to utilize the Proceeds of the Issue towards the following Objects: 

 (Amount ̀  in Lakhs) 

Sr. No. Particulars Amount  
% of total 

Issue Size 

1. To Meet Incremental Working Capital Requirements 700.00 68.63 

2. Setting up Distribution and Warehousing Centreôs 150.00 14.71 

3. General Corporate Purpose 95.00 9.31 

4. To meet Public Issue Expenses 75.00 7.35 

Gross Issue Proceeds 1020.00 100.00 

Less: Issue Expenses 75.00  

Net Issue Proceeds 945.00  

 

SHAREHOLDING  

 

The shareholding pattern of our Promoters and Promotersô Group before and after the Issue is as under; 

Sr. 

No. 
Name of share holder 

No. of 

equity 

shares 

(Pre-issue) 

As a % of 

Pre-issue 

Issued 

Capital 

No. of 

equity 

shares 

(post-issue) 

As a % of 

Post issue 

Issued 

Capital 

Promoters     

1 Mr. Hemant Chandravadan Bhagat 2906296 52.41 2906296 38.52 

2 Mr. Pranav Hemant Bhagat 657792 11.86 657792 8.72 

Total - A 3564088 64.27 3564088 47.12 

Promotersô Group   

1 Mrs. Prachi Pranav Bhagat 83600 1.51 83600 1.11 

2 Mrs. Padmaben Chandravadan Bhagat 40000 0.72 40000 0.53 

3 Mr. Mahesh Chandravadan Bhagat 120000 2.16 120000 1.59 

4 Mrs. Lopa Mahesh Bhagat 8000 0.14 8000 0.11 

5 Mrs. Chitra Hemant Bhagat 1283192 23.14 1283192 17.01 

6 Ms. Naynaben Chandravadan Bhagat 32000 0.58 32000 0.42 

 Mr. Jay Hemantkumar Bhagat 83600 1.51 83600 1.11 

 Hemant C Bhagat HUF 148576 2.68 148576 1.97 

Total - B 1798968 32.44 1798968 23.85 

Total Promoters and Promotersô Group (A+B) 5363056 96.72 5363056 71.08 

 

FINANCIAL DETAILS  

 

Restated Standalone Financial Statements  

(Amount in ̀  Lakhs) 

Sr. 

No. 
Particulars 

For the 

period ended 

on July 31, 

2019 

For the year ended on 

March 31, 2019 March 31, 2018 March 31, 2017 

1. Share Capital 536.31 67.04 41.80 41.80 

2. Net worth 1352.66 1327.79 801.04 740.98 

3. Revenue from operations 3335.24 10627.82 9705.94 8978.63 

4. Profit After Tax  24.88 62.59 103.38 66.03 

5. Pre Bonus - Earnings Per Share     

 Basic & Diluted 0.46 12.16 24.73 15.80 

6. Post Bonus - Earnings Per Share     



 

 Basic & Diluted 0.46 1.17 3.09 1.97 

7. NAV per Shares 25.22 198.06 191.64 177.27 

8. Total Borrowings including 

current maturities  

1,501.02 1,762.55 1,721.78 1,062.35 

Weighted Average Number of equity shares is the number of equity shares outstanding at the beginning of the year 

adjusted by the number of equity shares issued during the year multiplied by the time weighting factor. Further, number 

of shares are after considering impact of the bonus shares in the ratio of 7 bonus share for 1 fully paid up equity share to 

the existing shareholders (Allotted on July 22, 2019). 

 

AUDITORSô QUALIFICATIONS 

 

There are no Auditor qualification which have not been given effect to in the Restated Financial Statements. 

 

OUTSTANDING LITIGATIONS  

 

Litigations by Company, Promoters and Executive Directors  

 

Sr. No. Nature of Litigations 
No. of 

Litigations 

Total Amount 

involved (in ̀ ) 

1. Notice - Recovery of Dues 2 1,74,665 

 

Litigations against Company, Promoters and Executive Directors 

 

Sr. No. Nature of Litigations 
No. of 

Litigations 

Total Amount 

involved (in ̀ ) 

1. Notice - Recovery of Dues ï U/S 138 of Negotiable Instruments Act, 

1881 

2 28,70,872 

2. Notice - Recovery of Dues 2 49,92,458 

3. Criminal Case U/S 138 of Negotiable Instruments Act, 1881 1 32,87,838 

4. Under the Drugs & Cosmetics Act, 1940 3 Not Quantifiable 

5. Under the Payment of Wages Act, 1936 1 3,91,000 

6. E-proceeding under Income Tax Act, 1961 3 85,51,896 

7. Order against the Company by ITO- 6(2)(1), Mumbai u/s 143 (3) r.w.s. 

147 of the Income Tax Act, 1961 for AY 2010-11 

1 4,14,312 

8. Income Tax Demands for AY 2007-08, 2008-09, 2009-10, 2012-13, 

2014-15 and 2018-19 

6 25,48,565 

9. Demands for Tax Deducted at Source raised by Income Tax  37 21,76,980 

10. Under Professional Tax Act, 1975 for non-filing of Return Of April, 

2019 To August, 2019. 

1 Not Quantifiable 

11. Income Tax Demands for AY 2008-09 against Mr. Hemant Bhagat 1 6,372 

 

For further details in relation to legal proceedings involving our Company, Promoters, Directors, please refer the chapter 

titled ˈ ñOUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTSò on Page no. 169 of this Draft 

Prospectus. 

 

RISK FACTORS 

 

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in 

this Issue unless they can afford to take the risk of losing their investment. Investors are advised to read the risk factors 

carefully before taking an investment decision in this offering. For taking an investment decision, investors must rely on 

their own examination of our Company and the Issue including the risks involved. The Equity Shares offered in the Issue 

have neither been recommended nor approved by Securities and Exchange Board of India nor does Securities and 

Exchange Board of India guarantee the accuracy or adequacy of this Draft Prospectus. Specific attention of the investors 

is invited to the section titled ñRISK FACTORSò beginning on Page no. 15 of this Draft Prospectus. 

 

CONTINGENT LIA BILITIES  

 

There has been no contingent liabilities to the Company.  

 

RELATED PARTY TRANSACTIONS  



 

 

Restated Financial Statements  

(`  in Lakh)  

Nature of 

Transactions 
Name of Related Parties 

For the 

period 

ended July 

31, 2019 

For the year ended on March 31, 

2019 2018 
2017 

Directors 

Remuneration 

 Hemant Chandravadan Bhagat  3.20 9.60 9.60 9.60 

 Pranav Hemant Bhagat  3.00 9.00 9.00 9.00 

Total 6.20 18.60 18.60 18.60 

Interest on 

Unsecured 

Loans 

C. C. Bhagat HUF  - 0.22 - 1.71 

Hemant C Bhagat HUF  - 0.09 - 3.78 

Hita Mukesh Bhagat  - 2.88 - 1.44 

Lopa M Bhagat  - 1.78 - 1.58 

Mahesh C Bhagat  - - - 17.19 

Hemant C Bhagat    - 4.79 - 0.92 

Chitra H Bhagat  - 2.89 - 7.96 

Nayana C Bhagat  - 1.23 - 3.95 

Padmaben C Bhagat  - 1.40 - 3.73 

Pranav H Bhagat  - 0.50 - 0.77 

Total - 15.78 - 43.03 

Loan given/ 

(Received) 

during the 

Year to 

Related Parties 

Jay Hemant Bhagat  (6.06) (12.51) (8.09) (12.53) 

Chandravadan  Bhagat HUF   - - 15.79 15.79 

Hemant C Bhagat HUF   - - 41.12 21.51 

Hita Mukesh Bhagat   - - 24.01 13.26 

Lopa M Bhagat   - - 14.83 14.58 

Mahesh C Bhagat  (0.15) (1.75) 159.24 156.96 

Hemant C Bhagat  5.84 19.37 92.67 3.77 

Chitra H Bhagat  1.72 9.99 109.25 68.24 

Nayan C Bhagat  - 0.22 10.29 37.11 

Padmaben C Bhagat  - 0.75 12.21 32.67 

Prachi Anand Toraskar  20.01 44.35  - 

Pranav H Bhagat  0.40 21.82 62.88 2.29 

Total 21.75 82.24 534.20 353.65 

Advance Given 

to Relatives  

Chitra H Bhagat (Lonavala Premises)  - 65.00 - - 

Hemant C Bhagat (Lonavala Premises)  - 65.00 - - 

Chitra H Bhagat (Trademark Deposit)  - 150.00 - - 

Total - 280.00   
Consultancy 

Charges 

Chitra H Bhagat  1.20 4.80 - - 

Jay Hemant Bhagat  0.80 4.80 - - 

Total 2.00 9.60 - - 

 

For detailed information on the related party transactions executed by our Company, please refer ñAnnexure ï Xò 

appearing on page no. 157 of this Draft Prospectus under Chapter titled ñRESTATED FINANCIAL FORMATIONò 

beginning on Page no. 127 of this Draft Prospectus. 

 

FINANCING ARRANGEMENTS  

 

The promoters, members of the promoter group, the directors of the company which is a promoter of the issuer, the 

directors of the issuer and their relatives have not financed the purchase by any other person of securities of our Company 

other than in the normal course of the business of the financing entity during the period of six months immediately 

preceding the date of this Draft Prospectus. 

 

COST OF ACQUISITION & WEIGHTED AVERAGE COST  

 

Weighted average price at which the Equity Shares were acquired by our Promoters in Last One Year: 

 



 

Sr. No. Name of Promoters 

No. of Equity Shares 

Acquired during last 

one Year 

Weighted Average Price* 

(in `  per equity share) 

1. Mr. Hemant Chandravadan Bhagat 2906296 2.44 

2. Mr. Pranav Hemant Bhagat 575568 Nil  

* The Weighted Average Price for Equity Shares acquired during last one year has been calculated by taking into account 

the amount paid by the Promoter to acquire, by way of fresh issuance including bonus issue or transfer, the Equity Shares 

less the amount received up on the transfer of Equity Shares during last one year and the net cost of acquisition has been 

divided by total number of shares acquired less Equity Shares Transferred during last one year. 

 

Average Cost of Acquisitions of Shares for Promoters: 

 

Sr. No. Name of Promoters 
No. of Equity Shares 

held 

Average Cost of Acquisition 

per equity share (in ̀ )*  

1. Mr. Hemant Chandravadan Bhagat 2906296 11.35 

2. Mr. Pranav Hemant Bhagat 657792 7.73 

* The Weighted Average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account 

the amount paid by them to acquire, by way of fresh issuance or transfer, the Equity Shares less amount received by them 

for the sale of Equity Shares through transfer, if any and the net cost of acquisition has been divided by total number of 

shares held as on date of the Draft Prospectus. 

 

PRE-IPO PLACEMENT  

 

Our Company has not placed any Per-IPO Placement. 

 

ISSUE OF SHARE FOR CONSIDERATION OTHE THAN CASH  

 

Except allotment of equity shares to subscribers to the Memorandum of Association of our Company against the 

outstanding Credit Balance of respective Individual Partnersô Capital Account and issue of bonus shares, Our Company 

has not issued shares for consideration other than cash or out of revaluation of reserves, at any point of time since 

Incorporation. For details of allotment of Shares, please refer to chapter titled ñCAPITAL STRUCTUREò on page no. 

41 of this Draft Prospectus. 

  

SPLIT / CONSOLIDATION  

 

No Split or Consolidation were happened during the last one year. 

  



 

SECTION III ï RISK FACTORS 

 

RISK FACTORS 

 

An investment in equity involves a high degree of risk. Investors should carefully consider all the information in this 

Offer Document, including the risks and uncertainties described below, before making an investment in our equity shares. 

Any of the following risks as well as other risks and uncertainties discussed in this Offer Document could have a material 

adverse effect on our business, financial condition and results of operations and could cause the trading price of our 

Equity Shares to decline, which could result in the loss of all or part of your investment. In addition, the risks set out in 

this Offer Document may not be exhaustive and additional risks and uncertainties, not presently known to us, or which 

we currently deem immaterial, may arise or become material in the future. Unless otherwise stated in the relevant risk 

factors set forth below, we are not in a position to specify or quantify the financial or other risks mentioned herein. 

 

The Draft Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual 

results could differ materially from those anticipated in these forward-looking statements as a result of many 

factors, including the considerations described below and elsewhere in the Draft Prospectus. 

 

MATERIALITY  

 

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for 

determining the materiality. 

 

1. Some events may not be material individually but may be found material collectively. 

2. Some events may have material impact qualitatively instead of quantitatively.  

3. Some events may not be material at present but may be having material impact in the future. 

 

NOTE:  

 

The risk factors are disclosed as envisaged by the management along with the proposals to address the risk if any. Unless 

specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial implication of 

any of the risks described in this section.  

In this Draft Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to rounding 

off. Any percentage amounts, as set forth in ñRISK FACTORSò and elsewhere in this Draft Prospectus unless otherwise 

indicated, has been calculated on the basis of the amount disclosed in our restated financial statements prepared in 

accordance with Indian GAAP. 

Unless otherwise specifically provided in the respective Risk factors given below, the amounts of impact of risks specified 

hereunder, on our financial conditions, are not quantifiable. 

 

INTERNAL RISK FACTORS:  

 

1. We do not own the premises in which our registered office and godown are located and the same are on lease 

arrangement. Any termination of such lease/license and/or non-renewal thereof and attachment by lender 

could adversely affect our operations. 

 

Our Registered Office is presently located at 323-F Bhagat Bhuvan, Dr. Ambedkar Road Matunga (East), Mumbai. The 

registered office is not owned by us. The premises have been taken on lease basis for a period of 11 months w.e.f. 

September 1, 2019 from Mr. Hemant Bhagat and Mrs. Chitra Bhagat.  

 

Further, we have taken godown at R.C.C Godown, D-Dharam Complex, Phase II at Bhoir Compound, Near Gram 

Panchayat, Office Survey no. 47, Hissa No. 1, Paiki Village, Taluka- Bhiwandi, District-Thane on lease basis for a period 

of 60 months commencing from September 1, 2019. 

  

Up on termination of the lease, we are required to return the office premises to the Lessor/Licensor, unless it is renewed. 

There can be no assurance that the term of the agreements will be renewed on commercially acceptable terms and in the 

event the Lessor/Licensor terminates or does not renew the agreements, we are required to vacate our registered offices 

and we may be required to identify alternative premises and enter into fresh lease or leave and license agreement at less 

favorable terms and conditions. Such a situation could result in loss of business, time overruns and may adversely affect 

our operations and profitability. 

 

2. Our Company has not complied with section 203 of Companies Act, 2013 regarding the Appointment of 

Company Secretary as Key Managerial Personnel. Such non-compliances may result in penalties or other 

action on our Company by the statutory authorities.  

 



 

Our Company did not comply with section 203 read with rule 8 of Companies Act, 2013, regarding appointment of 

Company Secretary as Key Managerial Person. Every company belonging to such class or classes of company as may be 

prescribed shall appoint Company Secretary as Key Managerial Perosonnel. Our company is liable to appoint Company 

Secretary w.e.f. July 22, 2019 due to increase in paid capital to in excess of ` 5.00 Crores.  

 

Till the date of this Draft Prospectus, no action has been initiated or taken by any statutory authority for the above 

noncompliance. Registrar of Companies may take action against our company and may levy penalties on our company 

for such non compliances. 

 

3. We rely on third parties for manufacturing products of our Company 

 

We are a pharmaceutical company, engaged in business of marketing pharmaceutical critical care & health care products, 

Ethical marketing of Pharmaceutical formulation & products in Domestic and International market through own 

distribution network and sales. We get our approved formulations manufacture through Contract Manufacturers. We rely 

on certain third parties for manufacturing our products. At present we have entered into Contract Manufacturing 

Agreement with 4 pharmaceutical companies/entities who manufactures our products as per our order. Moreover, as per 

terms of agreement such companies are having lead time of 45 days to complete our manufacturing order, from the date 

of receipt of raw material. Our company has to schedule manufacturing plan, as we cannot enforce such manufacturing 

companies to manufacture as per our schedule.  

 

Any decline in the quality of medicines manufactured or delay in delivery of products by such parties, or rise in job work 

charges may adversely affect our operations. Further there can be no assurance that such parties shall continuously 

provide their services or would not cater to demand of competitors. Any withdrawal of services from such manufacturers 

or supply of services to competitors at better rates may adversely affect our result of operations and future prospects. 

Further we are also exposed indirectly to the risks these manufacturers faces. 

 

4. Our business largely depends on the performance of our distributors. Any nonperformance by these 

distributors may adversely affect our business operations, profitability and cash flows. 

 

We mainly sell our products directly to distributors/stockiest/super stockiest who in turn take forward the supply chain. 

Our business hence largely depends on the performance of our distributors, who may be responsible for selling our 

products to end users at domestic. Currently, we have distributors/stockiest/super stockiest for our Domestic and 

international markets. Further these distributors generally operate for a specific country. We can give no assurance that 

the performance of such distributors will meet our required specifications or performance parameters. Such distributors 

are independent third parties over which we do not have control. Additionally, we do not have any non-compete 

agreement with such distributors and in the event that such distributors enter into agreements with competitors, we may 

not be able to take any course of action. 

 

Similarly, we are restricted from directly involving ourselves in marketing services in certain countries where these 

distributors are located. As a result, our growth, results of operations and the integrity of our brand name in these areas 

is dependent on the performance of these distributors. Moreover, there can be no assurance that our distributors will be 

able to generate adequate revenue consistently, and we may be exposed to credit risks associated with non-payment or 

untimely payments from our distributors. 

 

5. Certain forms filed by our company with ROC are improper. Moreover, some of the secretarial procedure 

has not been properly followed by our company. If the authorities impose monetary penalties on us or take 

certain punitive actions against our Company in relation to the same, our business, financial condition and 

results of operations could be adversely affected. 

 

We manage our internal compliance by monitoring and evaluating internal controls, and ensuring all relevant statutory 

and regulatory compliances. However, there can be no assurance that deficiencies in our internal controls will not arise, 

or that we will be able to implement, and continue to maintain, adequate measures to rectify or mitigate any such 

deficiencies in our internal controls, in a timely manner or at all. Moreover, certain forms filed by our Company are not 

proper such as Form MR-1 for appointment of Managing Director and Whole-Time Director. Certain forms in relation 

to Annual filing Form AOC-4 (Form 23AC and 23ACA) for financial year 2011, 2012, 2013, 2014 and 2018, Form 

MGT-7 (Form 20B) in respect of the financial year 2014 and 2015, appointment of Auditors 23B/ADT-1 have been 

delayed filed with the Registrar of Companies with additional fees. Moreover, our Company has not filed Form DPT-3 

Return of deposit (one time receipt of Deposit and yearly return for outstanding deposit) with the Registrar of Companies 

and procedure for right issue of 182000 Equity Shares is not properly followed as prescribed under Companies Act, 2013.  

 

Although no show cause notice have been issued against our Company till date in respect of above, in the event of any 

cognizance being taken by the concerned authorities in respect of above, penal actions may be taken against our Company 

and its directors, in such event the financials of our Company and our directors may be adversely affected. 



 

 

6. Our business requires us to obtain and renew certain registrations, licenses and permits from government 

and regulatory authorities and the failure to obtain and renew them in a timely manner may adversely affect 

our business operations. 

 

Our business operations require us to obtain and renew from time to time, certain approvals, licenses, registration and 

permits, some of which may expire and for which we may have to make an application for obtaining the approval or its 

renewal. If we fail to maintain such registrations and licenses or comply with applicable conditions, then such respective 

regulatory can impose fine on our company or suspension and/or cancellation the approval/licenses which may affect our 

business adversely.  

 

Some of the permits, licenses and approvals etc. are granted for a fixed period of time and may expire and for which we 

may have to make an application for obtaining the approval or its renewal. Failure to renew, maintain or obtain the 

required permits or approvals in time may result in the interruption of our operations and may have a material adverse 

effect on our business. Moreover, there can be no assurance that the relevant authorities will issue or renew any of such 

permits or approvals in time or at all. Further, certain statutory and regulatory authority may put certain terms and 

conditions, which are required to be complied with by us. Any default by our Company in complying with the same, may 

result in inter alia the cancellation of such licenses, consents, authorizations and/or registrations, which may adversely 

affect our operations. For more information on the various statues applicable to our company, please refer chapter titled 

ñKEY INDUSTRY REGULATIONSò appearing on Page no. 95 of this Draft Prospectus. 

 

Many of the Licenses and approvals are in the name of ñChandra Bhagat Pharma Private Limitedò; the same are required 

to be updated/ changed with various government/semi government authorities and various organizations. For more 

information about the licenses required in our business and the licenses and approvals taken by our company please refer 

chapter titled ñGOVERNMENT APPROVALSò appearing on Page no. 179 of this Draft Prospectus. 

 

7. Our trading and marketing activities are exposed to fluctuations in the prices of materials. 

 

Our Company is dependent on third party suppliers for procuring the traded goods (including APIôs). We are exposed to 

fluctuations in the prices of these traded goods as well as its unavailability, particularly as we typically do not enter into 

any long term supply agreements with our suppliers for all our products and our major requirement is met in the spot 

market. We may be unable to control the factors affecting the price at which we procure the materials. We also face the 

risks associated with compensating for or passing on such increase in our cost of trades on account of such fluctuations 

in prices to our customers. Upward fluctuations in the prices of traded goods may thereby affect our margins and 

profitability, resulting in a material adverse effect on our business, financial condition and results of operations. Though 

we enjoy favourable terms from the suppliers both in prices as well as in supplies, our inability to obtain high quality 

materials in a timely and cost-effective manner would cause delays in our production/trade cycles and delivery schedules, 

which may result in the loss of our customers and revenues. 

 

8. We have entered into a supply and distribution agreement with Sinopharm India Private Limited, a 

subsidiary company of China National Pharmaceutical Group for importing the vaccines known as 

ñHEPATITIS A (HepA)ò. Any breach of condition of supply and distribution agreement, it may affect our 

future plans, business, financial condition and results of operations.  

 

We have entered into a supply and distribution agreement on November 9, 2015 with Sinopharm India Private Limited 

(ñSinopharmaò), a subsidiary company of China National Pharmaceutical Group for importing the vaccines known as 

ñHEPATITIS A (HepA). As per the terms of agreement, registration of product shall be complete mutually by our 

company and (ñSIPLò) within 1.5 years from November 9, 2015, if not made and unable to get the registration in Form 

41 otherwise Sinopharma India Private Limited has right to cancel the agreement and in such a case, no claim for expenses 

by either parties.  

 

The prescribed period of 1.5 years from November 9, 2015 was expired on May 8, 2017 and till that time our company 

and ñSinopharmaò was unable to register product, Later on, it had entered into a supplementary agreement on July 6, 

2018 for extension of 1 year from July 6, 2018 to get the product registered i.e. almost after lapse of one year and two 

months from the date on which it had ought to enter.  

 

Moreover, we have been appointed for a tenure of 4 years and agreement will be renewed for subsequent 4 years, with 

mutual consent. Additionally, Sinopharma India Private Limited (ñSinopharmaò) will allocate us minimum target of 

selling 5,00,000 Vials in first year from the date of getting Form 41, and 6,00,000 Vials in the second year and 10% 

incremental thereafter completion of second year. If targets are not achieved ñSinopharmaò will investigate the reason 

and if the CBC is found guilty then they may discontinue the selling of products/ terminate the agreement with CBC, 

giving 3 monthsô notice and can appoint another agent.  

 



 

Further as per the terms of agreement we are restricted to sale HEPATITIS A Vaccine outside the territory of India and 

without prior permission of Sinopharma India Private Limited, we cannot entered into agreement with any similar 

arrangement with third party for manufacturing or marketing of Hepatitis A vaccine or similar products.  
 
If the agreement does not renew due to breach of any conditions, it may affect our future plans, business, financial 

condition and results of operations. 

 

9. Our Company, Executive Directors and Promoters are involved in certain litigations including tax related 

litigations, which if determined against us, can affect financial conditions of our company. 

 

Our Company, Executive Directors and Promoters against whom statutory authorities have raised Demand/Notices and 

filed various cases against them. Any adverse decision against our Company or against Executive Directors or against 

Promoters can affect our financial condition. The summary of outstanding litigations are given in the following table: 

 

Litigations by Company, Promoters and Executive Directors  

 

Sr. No. Nature of Litigations 
No. of 

Litigations 

Total Amount 

involved (in ̀ ) 

1. Notice - Recovery of Dues 2 1,74,665 

 

Litigations against Company, Promoters and Executive Directors 

 

Sr. No. Nature of Litigations 
No. of 

Litigations 

Total Amount 

involved (in ̀ ) 

1. Notice - Recovery of Dues ï U/S 138 of Negotiable Instruments Act, 

1881 

2 28,70,872 

2. Notice - Recovery of Dues 2 49,92,458 

3. Criminal Case U/S 138 of Negotiable Instruments Act, 1881 1 32,87,838 

4. Under the Drugs & Cosmetics Act, 1940 3 Not Quantifiable 

5. Under the Payment of Wages Act, 1936 1 3,91,000 

6. E-proceeding under Income Tax Act, 1961 3 85,51,896 

7. Order against the Company by ITO- 6(2)(1), Mumbai u/s 143 (3) r.w.s. 

147 of the Income Tax Act, 1961 for AY 2010-11 

1 4,14,312 

8. Income Tax Demands for AY 2007-08, 2008-09, 2009-10, 2012-13, 

2014-15 and 2018-19 

6 25,48,565 

9. Demands for Tax Deducted at Source raised by Income Tax  37 21,76,980 

10. Under Professional Tax Act, 1975 for non-filing of Return Of April, 

2019 To August, 2019. 

1 Not Quantifiable 

11. Income Tax Demands for AY 2008-09 against Mr. Hemant Bhagat 1 6,372 

 

For further details in relation to legal proceedings involving our Company, Promoters, Directors, please refer the chapter 

titled ˈ ñOUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTSò on Page no. 169 of this Draft 

Prospectus. 

 

10. The Company is dependent on few numbers of customers for sales. Loss of any of this large customer may 

affect our revenues and profitability 

 

As per our books of Accounts, our top ten customers contributes to almost 96.12% and 95.70% of our total sales for the 

period ended July 31, 2019 and March 31, 2019, respectively. Any decline in our quality standards, growing competition 

and any change in the demand, may adversely affect our ability to retain them. We cannot assure that we shall generate 

the same quantum of business, or any business at all, and the loss of business from one or more of them may adversely 

affect our revenues and results of operations. However, the composition and revenue generated from these customers 

might change as we continue to add new customers in the normal course of business. Though we believe that we will not 

face substantial challenges in maintaining our business relationship with them or finding new customers, there can be no 

assurance that we will be able to maintain long term relationships with such customers or find new customers in time. 

 

11. The Company is dependent on few numbers of suppliers for purchase of product. Loss of any of this large 

suppliers may affect our business operations. 

 



 

As per our books of Accounts, our top ten suppliers contributes to almost 93.80% and 99.40% of our total purchase of 

our product/supplies for the period ended July 31, 2019 and March 31, 2019 respectively. We cannot assure that we will 

be able to get the same quantum and quality of supplies, or any supplies at all, and the loss of supplies from one or more 

of them may adversely affect our purchases of stock and ultimately our revenue and results of operations. However, the 

composition and amount of purchase from these suppliers might change as we continue seek new suppliers for our product 

for better quality and price in the normal course of business. Though we believe that we will not face substantial 

challenges in maintaining our business relationship with them or finding new suppliers, there can be no assurance that 

we will be able to maintain long term relationships with such suppliers or find new suppliers in time. 

 

12. The Company has not filed Income Tax Return for AY 2019-20. 

 

Till the date of draft prospectus our company has not filed return of income for AY 2019-20. Income Tax department 

may impose interest and penalty on our company for failure to file Income tax return which will result in outflow of funds 

from our company.  

 

13. Although our company is engaged in pharma & API sector, we have low net profit margins as compared to 

industry standards.  

 

Although our company is engaged in pharma sector and Ethical marketing of Pharmaceutical formulation & products in 

Domestic and International market through own distribution network and Sales force under own brand, contract 

manufacturing, outsource & Supply of Generic Pharma formulation, sourcing dealing, importing, supply of Specialty 

Chemicals, Intermediates & Active Pharmaceuticals Ingredients (API). Our company had reported net profit margins of 

0.59%, 1.07% and 0.74% for the financial year ending March 31; 2019, 2018, and 2017 respectively. Due to lower 

margins, we have lower EPS for our shareholders and may continue to do so. If the margins do not increase over time, 

we may continue to earn lower profits on higher revenues resulting in slower growth and affect overall financial condition. 

The management believes that lower margins are mainly due to non-compromise on quality and compliance which is 

beneficial in the long run. If we are unable to increase our margins, it may affect our growth prospects, profitability, 

operations and overall financial condition along with ability to absorb the fixed costs, if any, for the producers of new 

and innovative products. 

 

14. Our Company requires significant amount of working capital for a continued growth. Our inability to meet 

our working capital requirements may have an adverse effect on our results of operations. 

 

Our business is working capital intensive primarily on account of high debtor days. A significant portion of our working 

capital is utilized towards trade receivables. Summary of our working capital position is given below:- 

(`  in Lakh) 

Particulars 
2017-18 

(Restated) 

2018-19 

(Restated) 

Current Assets   

Current Investment 105.35 403.38 

 Inventory ïStock in Trade  3,263.72  4,391.36 

Trade receivables  1,786.43  2,629.78 

Cash and Cash Equivalents  55.43  47.80 

Short-term loans and advances 444.90   572.09  

Other Current Assets  49.66  84.39 

Total Current Assets 5,705.49 8,128.81 

Current Liabilities    

Trade payables  1,547.88   2,970.10  

Other current liabilities  262.32   621.45  

Short-term provisions  51.81   29.75  

Total Current Liabilities  1,862.01 3,621.31 

Net Working Capital 3,843.47 4,507.50 

 

Our Company intend to continue growing by expanding our export operations and widening our products base. All these 

factors may result in increase in the quantum of current assets. Our inability to maintain sufficient cash flow, credit facility 

and other sources of fund, in a timely manner, or at all, to meet the requirement of working capital or pay out debts, could 

adversely affect our financial condition and result of our operations. For further details regarding incremental working 

capital requirement, please refer to the chapter titled ˈOBJECTS OF THE ISSUE beginning on page no. 62 of this Draft 

Prospectus. 

 



 

15. Our Company has taken unsecured loans that may be recalled by the Directors cum Promoters or relatives 

of Directors, NBFC, financial institution at any time. 

 

Our Company have currently availed unsecured loans which may be called by such lenders at any time. As at July 31, 

2019, the unsecured loan amounting `  1,039.40 Lakh were due to our Directors cum Promoters, relatives of Directors, 

NBFC/Financial institutions/Banks. In the event that such lenders seeks further repayment of any such loan, our Company 

would need to find alternative sources of financing, which may not be available on commercially reasonable terms, or at 

all. Also there is no formal agreement with such lenders. As a result, any such demand may affect our business, cash 

flows, financial condition and results of operations. For further details on financing arrangements entered into by our 

Company, please refer chapter titled ñRESTATED FINANCIAL INFORMATIONò on Page no. 127 of Draft Prospectus. 

 

16. If we cannot respond adequately to the increased competition we expect to face, we will lose market share and 

our profits will decline, which will adversely affect our business, results of operations and financial condition. 

 

Our products face competition from products commercialized or under development by competitors in all of our product 

portfolios. We compete with local companies, multi-national corporations and companies from the rest of world. If our 

competitors gain significant market share at our expense, our business, results of operations and financial condition could 

be adversely affected. 

 

Many of our competitors may have greater financial, manufacturing, research and development, marketing and other 

resources, more experience in obtaining regulatory approvals, greater geographic reach, broader product ranges and 

stronger sales forces. Our competitors may succeed in developing products that are more effective, more popular or 

cheaper than any we may develop, which may render our products obsolete or uncompetitive and adversely affect our 

business and financial results. Also, we face pressure on our margins due to pricing competition from several small and 

unorganized local players. Presence of more players in the unorganized sector compared to organized ones has resulted 

in increasingly competitive environment characterized by stiff price competition. 

 

We also operate in a rapidly consolidating industry. The strength of combined companies could affect our competitive 

position in all of our business areas. Furthermore, if one of our competitors or their customers acquires any of our 

customers or suppliers, we may lose business from the customer or lose a supplier, which may adversely affect our 

business, results of operations and financial condition. 

 

17. Being a pharmaceutical company, we operate in a highly regulated and controlled industry environment. Our 

business is dependent on approvals from relevant regulatory and health authorities. Any delay or failure to 

obtain or renew such required regulatory approvals, registrations or any change in the regulatory 

environment in relation to marketing our products in regulated markets may significantly impact our business 

and strategy affecting our overall profitability. 

 

Being a pharmaceutical company, we operate in an industry which is highly regulated and controlled. There are stringent 

and restrictive norms in relation to quality standards. Further, entry barriers in regulated markets in which we currently 

operate and seek to expand are very high and have extensive regulations pertaining to research, testing and manufacturing, 

selling and marketing of pharmaceutical products. In most regulated markets, pharmaceutical products must be registered 

after being tested for safety, efficacy and environmental impact and the regulations differ from country to country. 

 

Some of our customers operate in such highly regulated markets and liaise / do business with our Company based on our 

Company being the approved source of supply. Also, some of our existing registered products need to be renewed after 

their expiry. There is no assurance that we will be able to obtain the necessary approvals / renewals for all our products, 

which could adversely impact our ability to sell some of our products in certain markets. Failure of our Company to adapt 

itself to such regulatory changes, obtain the necessary approvals / renewals for our products, the business of the Company 

may be adversely affected. 

 

Further, due to the nature of our business, we expect to be or continue to be subject to extensive and increasingly stringent 

laws and regulations such as The Drugs and Cosmetics Act, 1940 (ñDCAò), The Drugs and Cosmetics Rules, 1945 (ñDC 

Rulesò) etc. Any failure on our part to comply with any existing or future regulations applicable to us may result in legal 

proceedings being initiated against us, third party claims or the levy of regulatory fines, which may adversely affect our 

business, results of operations and financial condition. Further amendments to such statutes may impose additional 

provisions to be followed by our Company and accordingly our Company may need to discontinue any range of product, 

incur damages, payment of fines or other penalties, other liabilities and related 

litigation, which could adversely affect our business, prospects, financial condition and results of operations. 

 

18. The products that we commercialize may not perform as expected which could adversely affect our business, 

financial condition and results of operations. 

 



 

Our success depends significantly on our ability to commercialize new pharmaceutical products in India and across 

various markets around the world. Commercialization requires us to successfully develop, test and obtain the required 

regulatory approvals for our products, while complying with applicable regulatory and safety standards. In order to 

develop a commercially viable product, we must demonstrate, through extensive clinical trials that the products are safe 

and effective for use in humans. Our products currently under development, if and when fully developed and tested, may 

not perform as we expect, necessary regulatory approvals may not be obtained in a timely manner, if at all, and we may 

not be able to successfully and profitably produce and market such products. 

 

Furthermore, even if we are successful in developing a new product, that product may become subject to litigation by 

third parties claiming our products infringe on their patents or may be seized in-transit by regulatory authorities for alleged 

infringement of intellectual property or may be otherwise unsuccessful in the market place due to the introduction of 

superior products by competitors. Moreover, it may take an extended period of time for our new products to gain market 

acceptance, if at all. 

 

19. The availability of counterfeit drugs, such as drugs passed off by others as our products, could adversely affect 

our goodwill and results of operations. 

 

Entities in India and abroad could pass off their own products as ours, including counterfeit or pirated products. For 

example, certain entities could imitate our brand name, packaging materials or attempt to create look-alike products. As 

a result, our market share could be reduced due to replacement of demand for our products and adversely affect our 

goodwill. The proliferation of counterfeit and pirated products, and the time and attention lost to defending claims and 

complaints about counterfeit products could have an adverse effect on our goodwill and our business, prospects, results 

of operations and financial condition could suffer. 

 

20. If we inadvertently infringe on the patents of others, our business may be adversely affected. 

 

We operate in an industry characterized by extensive patent litigation, including frivolous litigation by competitors to 

delay grant of patent. Patent litigation can result in significant damages being awarded and injunctions that could prevent 

the sale of certain products or require us to pay significant royalties in order to continue to sell such products. While it is 

not possible to predict the outcome of patent litigation, we believe any adverse result of such litigation could include an 

injunction preventing us from selling our products or payment of significant damages or royalty, which would affect our 

ability to sell current or future products or prohibit us from enforcing our rights against others. The occurrence of any of 

these risks could adversely affect our business, financial condition and results of operations. 

 
21. Our Company exports our products to countries namely Philippines, Bolivia, DR CONGO. Any adverse 

events affecting these countries could have a significant adverse impact on our results from operations. 

 
Our Company exports its products to many countries namely Philippines, Bolivia, DR CONGO. Consequently, any 

adverse changes in these economies such as slowdown in the economy, appreciation of the Indian Rupee vis-à-vis the 

currencies of these economies, acts of terrorism or hostility targeting these countries, etc. would directly impact our 

revenues and results from operations. In the event of change in policies or laws in these regions with respect to 

Environment, Health and Safety (EHS) norms, quality standards, branding or restrictions on usage of certain products/raw 

materials, our financial condition and business operations may be adversely affected. In case of any contingencies in 

future due to which we are unable to operate effectively in these markets, our results from operations, revenues and 

profitability may be adversely affected. 

  

22. Non-compliance with the bar coding requirements stipulated by the Director General of Foreign Trade, 

(ñDGFT), from time to time, for primary, secondary and tertiary level packaging of finished pharmaceutical 

products for export, could adversely affect our goodwill, business, financial condition and results of 

operations. 

 

Pursuant to applicable notices, notifications and circulars issued by the DGFT, from time to time, we are required to 

comply with bar coding requirements for primary, secondary and tertiary level packaging of finished pharmaceutical 

products for export, provided, the importing country has not mandated a specific bar coding requirement. As the bar 

coding requirements mandated by the DGFT, are applicable in addition to the standard labelling requirements under the 

DCA and the Drug Rules, it may lead to an increase in packaging and other costs, thereby requiring us to allocate more 

resources and impeding our ability to operate and grow our business. Any non-compliance with the bar coding 

requirements as stipulated by the DGFT, could result in counterfeiting or piracy of our pharmaceutical products, thereby 

affecting our goodwill. We cannot assure you that we will be able to comply with all the bar coding requirements as 

stipulated by the DGFT, from time to time, within the prescribed time, or at all, failing which our goodwill, business, 

financial condition and results of operations could be adversely affected. 

 



 

23. Our Peer Reviewed Auditor has included an observation in his report with regards to Segment reporting.  

 

We are a pharmaceutical company, dealing in pharmaceutical formulations, APIs. Considering the nature of the Business 

and Financial Reporting of the Company, we operate in two Geographical Segments, i.e. Domestic and Export Market. 

Although, the company has maintained separate data in books of accounts for Domestic and Export Market but due to 

lack of awareness of such reporting requirements, in our Audit report, revenue from operations have not been bifurcated 

into Domestic and Export Market.  

 

24. We generally do business with our customers on purchase order basis and do not enter into long term 

contracts with most of them. 

 

Our business is dependent on our continuing relationships with our customers. Our Company neither has any long-term 

contract with any of customers. Any change in the buying pattern of our end users or disassociation of major customers 

can adversely affect the business of our Company. The loss of or interruption of work by, a significant customer or a 

number of significant customers or the inability to procure new orders on a regular basis or at all may have an adverse 

effect on our revenues, cash flows and operations. 

 

25. Our Companyôs failure to maintain the quality standards of the products or keep pace with the technological 

developments could adversely impact our business, results of operations and financial condition. 

 

In case of our export operations, our products depend on recent inventions and developments as we market the products 

as per the market trends. Any failure to maintain the quality standards may affect our business. Although we have put in 

place strict quality control procedures, we cannot assure that our products will always be able to satisfy our customerôs 

quality standards. Any negative publicity regarding our Company, or products, including those arising from any 

deterioration in quality of our products from our vendors, or any other unforeseen events could adversely affect our 

reputation, our operations and our results from operations. Also, rapid change in our customerôs expectation on account 

of changes in technology or introduction of new products or for any other reason and failure on our part to meet their 

expectation could adversely affect our business, result of operations and financial condition. While, we believe that we 

have always introduced new products based on consumers need to cater to the growing demand of our customers and 

also endeavor regularly update our existing technology, our failure to anticipate or to respond adequately to changing 

technical, market demands and/or client requirements could adversely affect our business and financial results. 

 

26. Our Company is dependent on third party transportation for the delivery of products and any disruption in 

their operations or a decrease in the quality of their services could affect our Company's reputation and results 

of operations. 

 

Our Company uses third party transportation for delivery of our products. Though our business has not experienced any 

disruptions due to transportation strikes in the past, any future transportation strikes may have an adverse effect on our 

business. These transportation facilities may not be adequate to support our existing and future operations. In addition 

such goods may be lost or damaged in transit for various reasons including occurrence of accidents or natural disasters. 

There may also be delay in delivery of products which may also affect our business and results of operation negatively. 

An increase in the freight costs or unavailability of freight for transportation of our raw materials may have an adverse 

effect on our business and results of operations. 

 

Further, disruptions of transportation services due to weather-related problems, strikes, lockouts, inadequacies in the road 

infrastructure and port facilities, or other events could impair ability to deliver goods on time. Any such disruptions could 

materially and adversely affect our business, financial condition and results of operations. 

 

27. We have been experiencing a decline in our profit after tax in the last two financial years. 

 

Our profit after tax has been decline from `  103.38 lakhs in financial year 2017-18 to ̀  62.59 lakhs in financial year 

2018-19. Our management asserts that since domestic operations yielded low margins, they have been concentrating on 

expanding export operations. However we cannot assure you that we shall be able to successfully execute our business 

strategy and continue to grow our revenue from operations. Any decline in our revenue from operations could adversely 

affect our result of operations and financial condition. 

 

28. Our lenders have imposed certain restrictive conditions on us under our financing arrangements. Further as 

on the date of the Draft Prospectus our Company has not received ñNo objectionò certificate from our lenders 

to undertake this issue. Non receipt of such ñNo- Objectionò certificate could lead to non-compliance of the 

terms of loan agreements entered into by our Company with said lenders. 

 

We have entered into agreements for availing debt facilities from lenders. Certain covenants in these agreements require 

us to obtain approval/permission from our lenders in certain conditions. In the event of default or the breach of certain 



 

covenants, our lender has the option to make the entire outstanding amount payable immediately. There can be no 

assurance that we will be able to comply with these financial or other covenants or that we will be able to obtain consents 

necessary to take the actions that we believe are required to operate and grow our business. 

 

Further, as on the date of the Draft Prospectus, we have not received consent from the Bankers nor No Objection 

certificate from the lenders. Our company has not taken permission for increase in share capital issued by way of right 

issue, bonus shares etc as per the terms of sanction letter. We cannot assure you that such lenders will grant us consent 

and No- Objection certificate for this public Issue. Non-receipt of such consent and No-Objection certificate could lead 

to non-compliance of the terms of loan agreements entered into by our Company with the lenders. 

 

29. Our Company has allotted Equity Shares at a price lower than the Issue Price during last 12 (twelve) months 

preceding the date of this Draft Prospectus. 
 

During last 12 (twelve) months preceding the date of this Draft Prospectus, As on August 30, 2019, our Company has 

made Right Issue - Allotment of 182000 Fully Paid up Equity Shares of ` 10/- each, in the Ratio of 1 Equity Shares for 

each 28 Equity Shares held at ` 40/- per Equity Share, i.e. at price lower than the Issue Price. For further details please 

refer the section titled ñCapital Structureò  

 

30. Our global operations expose us to numerous and sometimes conflicting legal and regulatory requirements, 

and violation of these regulations could harm our business.  

 

Since we export our products to various countries like Philippines, Bolivia, DR CONGO. In addition, our management 

is planning to export in countries located in South East Asia, Middle East, Latin America, West Africa. We are subject 

to numerous, and sometimes conflicting, legal requirements on matters as diverse as import/export controls, content 

requirements, trade restrictions, the environment tariffs, taxation, sanctions, government affairs, anti-corruption, whistle 

blowing, internal and disclosure control obligations, data protection and privacy and labour relations and certain 

regulatory requirements that are specific to our clientsô industries. Non-compliance with these regulations in the conduct 

of our business could result in fines, penalties, criminal sanctions against us or our officers, disgorgement of profits, 

prohibitions on doing business and have an adverse impact on our reputation. Gaps in compliance with these regulations 

in connection with the performance of our obligations to our clients could also result in exposure to monetary damages, 

fines and/or criminal prosecution, unfavourable publicity, restrictions on our ability to process information and allegations 

by our clients that we have not performed our contractual obligations. Due to the varying degree of development of the 

legal systems of the countries in which we operate, local laws might be insufficient to defend us and preserve our rights. 

We could also be subject to risks to our reputation and regulatory action on account of any unethical acts by any of our 

employees or other related individuals.  

 

We are subject to risks relating to compliance with a variety of national and local laws, including multiple tax regimes, 

and employee health, safety, wages and benefits laws. Our failure to comply with applicable regulatory requirements 

could have a material adverse effect on our business, financial condition and results of operations. 

 

31. We are subject to risks associated with expansion into new markets.  

 

Expansion into new markets, including in India and overseas, subjects us to various challenges, including those relating 

to our lack of familiarity with the culture, legal regulations and economic conditions of these new regions, language 

barriers, difficulties in staffing and managing such operations, and the lack of brand recognition and reputation in such 

regions.  

 

The risks involved in entering new geographic markets and expanding operations, may be higher than expected, and we 

may face significant competition in such markets.  

 

By expanding into new markets, we could be subject to additional risks associated with establishing and conducting 

operations, including: compliance with a wide range of laws, regulations and practices, including uncertainties associated 

with changes in  

 

ü laws, regulations and practices and their interpretation; local preferences and service requirements;  

ü fluctuations in foreign currency exchange rates;  

ü inability to effectively enforce contractual or legal rights and adverse tax consequences;  

ü differing accounting standards and interpretations;  

ü stringent as well as differing labour and other regulations;  

ü differing domestic and foreign customs, tariffs and taxes;  

ü exposure to expropriation or other government actions; and  

ü political, economic and social instability. 

 



 

32. The average cost of acquisition of Equity shares by our Promoters is lower than the Issue price. Our promoters 

average cost of acquisition of Equity shares in our Company is lower than the Issue Price of Equity shares as 

given below: 

 

Sr. No. Name of Promoters No. of Equity Shares held 
Average Cost of Acquisition 

per equity share (in ̀ )*  

1. Mr. Hemant Chandravadan Bhagat 2906296 11.35 

2. Mr. Pranav Hemant Bhagat 657792 7.73 

 

The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount 

paid by them to acquire, by way of fresh issuance or transfer, the Equity Shares less amount received by them for the sale 

of Equity Shares through transfer, if any and the net cost of acquisition has been divided by total number of shares held 

as on date of the Draft Prospectus. 

 

33. We are subject to foreign currency exchange rate fluctuations which could have a material and adverse effect 

on our results of operations and financial conditions.  

 

Our companyôs 100% of the revenue is not derived from India. We export of products to various countries Philippines, 

Bolivia, DR CONGO. We receive revenue in foreign currency from such clients. In addition, our management is planning 

to export in countries located in South East Asia, Middle East, Latin America, West Africa countries. Any changes in 

value of currencies with respect to the rupee may cause fluctuations in our operating results expressed in rupees. The 

exchange rate between the Rupee and other currencies is variable and may continue to fluctuate in future. Fluctuations in 

the exchange rates may affect our company to the extent of cost of services sold in foreign currency terms. Any adverse 

or unforeseen fluctuations with respect to the unhedged exchange rate of any foreign currency for Indian Rupees may 

affect our Companyós results of operations. 

 

34. Our success depends in large part upon the strength of our management team and other skilled professionals. 

If we fail to attract, retain and manage transition of these personnel, our business may be unable to grow and 

our revenue could decline.  

 

The continued efforts of the senior members of our management team and other skilled professionals are critical to our 

success. Our ability to execute engagements and to obtain new clients depends in large part on our ability to attract, train, 

motivate and retain skilled professionals, especially senior management personnel, senior technical personnel, project 

managers etc. If we cannot hire and retain additional qualified personnel, our ability to obtain new projects and to continue 

to expand our business will be impaired and our revenue could decline. We believe that there is significant competition 

within our industry for professionals with the skills necessary to perform the services we offer, particularly in the locations 

in which we have operations. We may not be able to hire and retain enough skilled and experienced employees to replace 

those who leave. Increasing competition for technology professionals may also impact our ability to retain personnel. 

Changes in government policies may also affect our ability to attract hire and retain personnel. If we are unable to offer 

them higher compensation, we may be unable to attract or retain them. Our business, financial condition and results of 

operations could be adversely affected if we are unable to manage employee hiring and attrition to achieve a stable and 

efficient workforce structure. 

 

35. In the event there is any delay in the completion of the Issue, there would be a corresponding delay in the 

completion of the objects of this Issue which would in turn affect our revenues and results of operations.  

 

The funds that we receive would be utilized for the objects of the Issue as has been stated in the chapter titled ñOBJECTS 

OF THE ISSUEò on Page no. 62 of this Draft Prospectus. The proposed schedule of implementation of the objects of the 

Issue is based on our managementós estimates. If the schedule of implementation is delayed for any other reason 

whatsoever, including any delay in the completion of the Issue, it may adversely affect our revenues and results of 

operations. 

 

36. Our operations may be adversely affected by strikes, work stoppages or increased wage demands by our 

employees or any other industrial unrest or dispute. 

 

While we have not experienced any unrest or dispute in our company in the past, we cannot be certain that we will not 

suffer any disruption to our operations due to strikes, work stoppages or increased salary demands in the future. Further, 

if our work force in our unit unionizes in the future, collective bargaining efforts by employee unions may divert our 

managementôs attention and result in increased costs. We may be unable to negotiate acceptable collective wage 

settlement agreements with those workers who have chosen to be represented by unions, which may lead to union-

initiated strikes or work stoppages. Any shortage of skilled and experienced workers caused by such industrial unrest or 

disputes may adversely affect our business, results of operations and financial condition. Further, under Indian law, we 



 

may be held liable for wage payments or benefits and amenities made available to ñdaily wageò workers. Any requirement 

to discharge such payment obligations, benefits or amenities or to absorb a significant portion of the salary on our own 

rolls may adversely affect our business, results of operations and financial condition. 

 

37. In addition to normal remuneration, other benefits and reimbursement of expenses to our Promoters and 

Directors; they are interested to the extent of their shareholding and dividend entitlement thereon in our 

Company and for the transactions entered into between our Company and themselves as well as between our 

Company and our Group Companies/Entities. 

 

Our Promoters ï Directors are interested in our Company to the extent of their shareholding and dividend entitlement 

thereon in our Company, in addition to normal remuneration or benefits and reimbursement of expenses. Our Promoters 

and Directors are interested in the transactions entered into between our Company and themselves as well as between our 

Company and our Group Company/Entity which may be or may not be at Armsô Length Price and in Ordinary Course of 

Business. If the transactions are executed not on Armsô Length Price and in Ordinary Course of Business, our financial 

position may get affected to that extent. For details of transactions already executed by our Company with our Promoters, 

Directors and Group Companies/Entities during last three years, please refer to the ñAnnexure ï Xò - ñRELATED 

PARTY TRANSACTIONò of Restated Financial Statements under the Chapter titled ñRESTATED FINANCIAL 

INFORMATIONò beginning on Page No. 127 of this Draft Prospectus. 

 

38. We have experienced negative cash flows in previous years / periods. Any operating losses or negative cash 

flows in the future could adversely affect our results of operations and financial condition.  

 

Our Company had negative cash flows from our operating activities, investing activities as well as financing activities in 

the previous years as per the Restated Standalone Financial Statements and the same are summarized as under. 

 

(` In Lakh)  

Particulars 

For the 

period ended 

on July 31, 

2019 

For the year ended 

March 31, 

2019 

March 31, 

2018 

March 31, 

2017 

Net Cash Generated from Operating Activities 340.68 382.85 (617.63) (902.55) 

 

39. Our Object has not been appraised by any Bank or Financial Institution. Any significant deviation in the 

Object could adversely impact our operations and sustainability in absence of any independent monitoring 

agency.  

 

We have estimated fund raising to the extent of `1020.00 Lakh to finance the óObjects of the Issueô (including Issue 

Expenses). The proposed objects for which the funds are being raised have not been appraised by any Bank or Financial 

Institution and the fund requirements are based primarily on management estimates. There is no guarantee that our 

estimates will prove to be accurate and any significant deviation in the project cost could adversely impact our operations 

and sustainability in the absence of any independent monitoring agency. For details of the ñOBJECT OF THE ISSUEò, 

please refer Page no. 62 of this Draft Prospectus. 

 

40. Mrs. Chitra Bhagat, wife of our Promoter Mr. Hemant Bhagat has assigned logo  to our company. 

The company has been assigned for using the logo for a period of 5 years. If at later stage, Mrs. Chitra Bhagat, 

does not further assigned it, it may affect our financial conditions.  

 

Mrs. Chitra Bhagat, wife of our Promoter Mr. Hemant Bhagat has assigned logo  along with other 105 

trademarks through deed of assignment entered into March 19, 2019, for which our company has paid deposit of `  1.50 

Crores to Mrs. Chitra Bhagat for acquisition of these 106 trademarks. All such trademark are assigned for a period of 5 

years. If due to some or other reason, if at a later stage, Mrs. Chitra Bhagat, does not further assigned it, it may affect our 

financial conditions. 

 

41. Our insurance coverage may not be adequate to protect us against all potential losses to which we may be 

subject to and this may have a material adverse effect on our business.  

 

While we believe that we maintain insurance coverage in amounts consistent with industry norms. If any or all of our 

facilities are damaged in whole or in part and our operations are interrupted for a sustained period, there can be no 

assurance that our insurance policies will be adequate to cover the losses that may be incurred as a result of such 

interruption or the cost of repairing or replacing the damaged facilities. If we suffer a large uninsured loss or any insured 



 

loss suffered by us significantly exceeds our insurance coverage, our business, financial condition and result of operations 

may be materially and adversely affected. 

 

42. Our Promoters play key role in our functioning and we heavily rely on their knowledge and experience in 

operating our business and therefore, it is critical for our business that our Promoters and executive Directors 

remain associated with us. Our success also depends upon the services of our key managerial personnel and 

our ability to attract and retain key managerial personnel and our inability to attract them may affect our 

operations. 

 

We benefit from our relationship with our Promoters and our success depends upon the continuing services of our 

Promoters and executive Directors who have been responsible for the growth of our business and is closely involved in 

the overall strategy, direction and management of our business. Our Promoters and executive Directors have been actively 

involved in the day to day operations and management. Accordingly, our performance is heavily dependent upon the 

services of our Promoters and executive Directors. If our Promoters and executive directors unable or unwilling to 

continue in their present position, we may not be able to replace them easily or at all. Further, we rely on the continued 

services and performance of our key executives and senior management for continued success and smooth functioning 

of the operations of the Company. If we lose the services of any of our key managerial personnel, we may be unable to 

locate suitable or qualified replacements, and may incur additional expenses to recruit and train new personnel, which 

could adversely affect our business operations and affect our ability to continue to manage and expand our business. Our 

Promoters and executive Directors, along with the key managerial personnel, have over the years built relations with 

various customers and other persons who form part of our stakeholders and are connected with us. The loss of their 

services could impair our ability to implement our strategy, and our business, financial condition, results of operations 

and prospects may be materially and adversely affected. 

 

43. Our Company has entered into certain related party transactions and may continue to do so in the future. 

 

Our Company has entered into few related party transactions with our Promoters, Directors, Promoter Group, Group 

companies/entities during the last three Financial Years. While our Company believes that all such transactions have been 

conducted on the armôs length basis, there can be no assurance that it could not have been achieved on more favourable 

terms had such transactions not been entered into with related parties. There can be no assurance that such transactions, 

individually or in the aggregate, will not have an adverse effect on our financial condition and results of operation. For 

details, please refer to please refer to the ñAnnexure ï Xò - ñRELATED PARTY TRANSACTIONò of Restated Financial 

Statements under the Chapter titled ñRESTATED FINANCIAL INFORMATIONò beginning on Page No. 127 of this 

Draft Prospectus.  

 

44. Our Promoters and members of the Promoter Group will continue jointly to retain majority control over our 

Company after the Issue, which will allow them to determine the outcome of matters submitted to 

shareholders for approval.  

 

Post this Issue, our Promoter and Promoter Group will collectively own 71.08% of our post issue equity share capital. As 

a result, our Promoter, together with the members of the Promoter Group, will continue to exercise a significant degree 

of influence over Company and will be able to control the outcome of any proposal that can be approved by a majority 

shareholder vote, including, the election of members to our Board, in accordance with the Companies Act, 2013 and our 

Articles of Association. Such a concentration of ownership may also have the effect of delaying, preventing or deterring 

a change in control of our Company.  

 

In addition, our Promoter will continue to have the ability to cause us to take actions that are not in, or may conflict with, 

our interests or the interests of some or all of our creditors or other shareholders, and we cannot assure you that such 

actions will not have an adverse effect on our future financial performance or the price of our Equity Shares. 

 

45. Any variation in the utilization of the Net Proceeds as disclosed in this Draft Prospectus shall be subject to 

certain compliance requirements, including prior Shareholdersô approval. 

 

In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any variation in the utilization of the 

Net Proceeds as disclosed in this Draft Prospectus without obtaining the shareholdersô approval through a special 

resolution. In the event of any such circumstances that requires us to undertake variation in the disclosed utilization of 

the Net Proceeds, we may not be able to obtain the Shareholdersô approval in a timely manner, or at all. Any delay or 

inability in obtaining such Shareholdersô approval may adversely affect our business or operations. Further, our Promoters 

or controlling shareholders would be required to provide an exit opportunity to the shareholders who do not agree with 

our proposal to modify the objects of the Issue as prescribed in the SEBI (ICDR) Regulations. If our shareholders exercise 

such exit option, our business and financial condition could be adversely affected. Therefore, we may not be able to 

undertake variation of objects of the Issue to use any unutilized proceeds of the Issue, if any, even if such variation is in 

the interest of our Company, which may restrict our ability to respond to any change in our business or financial condition 



 

and may adversely affect our business and results of operations. For further details of the proposed objects of the Issue, 

refer chapter titled ñOBJECTS OF THE ISSUEò on Page no. 62 of this Draft Prospectus. 

 

46. There is no monitoring agency appointed by Our Company and the deployment of funds are at the discretion 

of our Management and our Board of Directors, though it shall be monitored by our Audit Committee. 

 

The issue proceeds is entirely at the discretion of the issuer/management. As per SEBI (ICDR) Regulations, 2018, 

appointment of monitoring agency is required only if Issue size exceeds `  10,000 Lakh. Hence, we have not appointed 

any monitoring agency to monitor the utilization of Issue proceeds. However, as per the Section 177 of the Companies 

Act, 2013 the Audit Committee of our Company would be monitoring the utilization of the Issue Proceeds.  

 

47. Our inability to manage growth could disrupt our business and reduce profitability. 

 

A principal component of our strategy is to continuously grow by expanding the size and geographical scope of our 

businesses. This growth strategy will place significant demands on our management, financial and other resources. It will 

require us to continuously develop and improve our operational, financial and internal controls. Continuous expansion 

increases the challenges involved in financial management, recruitment, training and retaining high quality human 

resources, preserving our culture, values and entrepreneurial environment, and developing and improving our internal 

administrative infrastructure. Any inability on our part to manage such growth could disrupt our business prospects, 

impact our financial condition and adversely affect our results of operations. 

 

48. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash 

flows, working capital requirements, capital expenditure and restrictive covenants in our financing 

arrangements. 

 

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may 

not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends 

will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant, 

including among others, our results of operations financial condition, cash requirements, business prospects and any other 

financing arrangements. 

 

Additionally, we may not be permitted to declare any dividends under the loan financing arrangement that our Company 

may enter into future, if there is a default under such loan agreements or unless our Company has paid all the dues to the 

lender up to the date on which the dividend is declared or paid or has made satisfactory provisions thereof. 

 

Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation of the price of 

our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value. 

 

49. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken by us, 

may be prejudicial  to the interest of the shareholders depending upon the terms on which they are eventually 

raised. 

 

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares or 

convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done on terms 

and conditions, which may not be favorable to the then existing shareholders. If such funds are raised in the form of loans 

or debt, then it may substantially increase our interest burden and decrease our cash flows, thus prejudicially affecting 

our profitability and ability to pay dividends to our shareholders. 

 

50. Our inability to effectively implement our business and growth strategy may have an adverse effect on our 

operation and growth. 

 

The success of our business will largely depend on our ability to effectively implement our business and growth strategy. 

In the past we have generally been successful in execution of our business but there can be no assurance that we will be 

able to execute our strategy on time and within the estimated budget in the future. If we are unable to implement our 

business and growth strategy, this may have an adverse effect on our business, financial condition and results of 

operations. 

 

51. We could be harmed by employee misconduct or errors that are difficult to detect and any such incidences 

could adversely affect our financial condition, results of operations and reputation. 
 

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions and serious 

harm to our reputation. There can be no assurance that we will be able to detect or deter such misconduct. Moreover, the 

precautions we take to prevent and detect such activity may not be effective in all cases. Our employees and agents may 



 

also commit errors that could subject us to claims and proceedings for alleged negligence, as well as regulatory actions 

on account of which our business, financial condition, results of operations and goodwill could be adversely affected. 

 

52. Certain data mentioned in this Draft Prospectus has not been independently verified. 
 

We have not independently verified data from industry publications contained herein and although we believe these 

sources to be reliable, we cannot assure that they are complete or reliable. Such data may also be produced on a different 

basis from comparable information compiled with regard to other countries. Therefore, discussions of matters relating to 

India and its economy are subject to the limitation that the statistical and other data upon which such discussions are 

based have not been verified by us and may be incomplete or unreliable. 

 

53. The requirements of being a public listed company may strain our resources and impose additional 

requirements. 
 

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at large, 

we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in the past. We 

will also be subject to the provisions of the listing agreements signed with the Stock Exchange. In order to meet our 

financial control and disclosure obligations, significant resources and management supervision will be required. As a 

result, managementôs attention may be diverted from other business concerns, which could have an adverse effect on our 

business and operations. There can be no assurance that we will be able to satisfy our reporting obligations and/or readily 

determine and report any changes to our results of operations in a timely manner as other listed companies. In addition, 

we will need to increase the strength of our management team and hire additional legal and accounting staff with 

appropriate public company experience and accounting knowledge and we cannot assure that we will be able to do so in 

a timely manner. Failure of our Company to meet the listing requirements of stock exchange could lead to imposition of 

huge penalties, if any including suspension of trading, imposed by Stock Exchange.  

 

EXTERNAL RISK FACTORS  

 

1. Global economic, political and social conditions may harm our ability to do business, increase our costs and 

negatively affect our stock price. 

 

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance. 

These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, change in 

regulatory framework, inflation, deflation, foreign exchange fluctuations, consumer credit availability, consumer debt 

levels, unemployment trends, terrorist threats and activities, worldwide military and domestic disturbances and conflicts, 

and other matters that influence consumer confidence, spending and tourism. 

 

2. Any changes in the regulatory framework could adversely affect our operations and growth prospects 

 

Our Company is subject to various regulations and policies. For details see section titled ñKEY INDUSTRY 

REGULATIONSò beginning on Page no. 95 of this Draft Prospectus. Our business and prospects could be materially 

adversely affected by changes in any of these regulations and policies, including the introduction of new laws, policies 

or regulations or changes in the interpretation or application of existing laws, policies and regulations. There can be no 

assurance that our Company will succeed in obtaining all requisite regulatory approvals in the future for our operations 

or that compliance issues will not be raised in respect of our operations, either of which could have a material adverse 

effect on our business, financial condition and results of operations. 

 

3. Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse 

effects on our operations and financial performance. 

 

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities may cause 

interruption in the business undertaken by us. Our operations and financial results and the market price and liquidity of 

our equity shares may be affected by changes in Indian Government policy or taxation or social, ethnic, political, 

economic or other adverse developments in or affecting India. 

 

4. Our 100% Revenue is not derived from India and a decrease in economic growth in respective countries could 

cause our business to suffer. 

 

We do not derive 100% of revenue from our operations in India and consequently, our performance and the quality and 

growth of our business are dependent on the health of the economy of respective countries from where we derive income. 

In addition, the Indian and exporting countries economy may be adversely affected by factors such as adverse changes in 

liberalization policies, social disturbances, terrorist attacks and other acts of violence or war, natural calamities or interest 



 

rates changes, which may also affect the microfinance industry. Any such factor may contribute to a decrease in economic 

growth in India which could adversely impact our business and financial performance. 

 

5. We are subject to risks arising from interest rate fluctuations, which could adversely impact our business, 

financial condition and operating results. 
 

Changes in interest rates could significantly affect our financial condition and results of operations. If the interest rates 

for future borrowings increase significantly, our cost of servicing such debt will increase. This may negatively impact 

our results of operations, planned capital expenditures and cash flows. 

 

6. The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not 

develop. 

 

Prior to this Issue, there has been no public market for our Equity Shares. Our Company and the Lead Manager will be 

appointing a Designated Market maker for the equity shares of our Company prior to filing of Prospectus. However, the 

trading price of our Equity Shares may fluctuate after this Issue due to a variety of factors, including our results of 

operations and the performance of our business, competitive conditions, general economic, political and social factors, 

the performance of the Indian and global economy and significant developments in Indiaôs fiscal regime, volatility in the 

Indian and global securities market, performance of our competitors, the Indian Capital Markets and Finance industry, 

changes in the estimates of our performance or recommendations by financial analysts and announcements by us or others 

regarding contracts, acquisitions, strategic partnership, joint ventures, or capital commitments. 

 

7. Taxes and other levies imposed by the Government of India or other State Governments, as well as other 

financial policies and regulations, may have a material adverse impact on our business, financial condition 

and results of operations. 

 

Taxes and other levies imposed by the Central or State Governments in India that impact our industry include customs 

duties, excise duties, sales tax, income tax and other taxes, duties or surcharges introduced on a permanent or temporary 

basis from time to time. There can be no assurance that these tax rates/slab will continue in the future. Further, with the 

Introduction of the Goods and Services Act, tax rates and its implication may have material impact on our products. Any 

changes in these tax rates/slabs could adversely affect our financial condition and results of operations. 

 

8. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the 

Issue and the market price of our Equity Shares may decline below the issue price and you may not be able to 

sell your Equity Shares at or above the Issue Price. 

 

The Issue Price of our Equity Shares is ` 51. This price is be based on numerous factors (For further information, please 

refer chapter titled ñBASIS FOR ISSUE PRICEò beginning on Page no. 68 of this Draft Prospectus) and may not be 

indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares could be subject 

to significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure you that you will be 

able to sell your Equity Shares at or above the Issue Price. Among the factors that could affect our share price include 

without limitation the following;  

 

ü Half yearly variations in the rate of growth of our financial indicators, such as earnings per share, net income and 

revenues; 

ü Changes in revenue or earnings estimates or publication of research reports by analysts; 

ü Speculation in the press or investment community; 

ü General market conditions; and 

ü Domestic and international economic, legal and regulatory factors unrelated to our performance. 

 

9. You will not be able to sell immediately on Indian Stock Exchanges any of the Equity Shares you purchase in 

the Issue until the Issue receives appropriate trading permissions. 

 

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be completed 

before the Equity Shares can be listed and trading may commence. We cannot assure you that the Equity Shares will be 

credited to investorôs demat accounts, or that trading in the Equity Shares will commence, within the time periods 

specified in this Draft Prospectus. Any failure or delay in obtaining the approval would restrict your ability to dispose of 

the Equity Shares. In accordance with section 40 of the Companies Act, in the event that the permission of listing the 

Equity Shares is denied by the stock exchanges, we are required to refund all monies collected to investors. 

 

10. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the BSE SME 

Platform of BSE Limited in a timely manner, or at all. 

 



 

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to the 

Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and trading will 

require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay 

in listing the Equity Shares on the BSE SME Platform of BSE Limited. Any failure or delay in obtaining the approval 

would restrict your ability to dispose of your Equity Shares. 

 

 

  



 

SECTION IV ï INTRODUCTION  

 

THE ISSUE 

 

Present Issue in terms of this Draft Prospectus: 

 

Particulars Details 

Equity Shares offered 2000000 Equity Shares of `  10/- each at an Issue Price of `  51 each 

aggregating to `  1020.00 Lakh 

  

Of which:  

  

Reserved for Market Makers 100000 Equity Shares of `  10/- each at an Issue Price of `  51 each 

aggregating to `  51.00 Lakh 

Net Issue to the Public* 1900000 Equity Shares of `  10/- each at an Issue Price of `  51 each 

aggregating to `  969.00 Lakh 

  

Of which  

  

Retail Portion 950000 Equity Shares of `  10/- each at an Issue Price of `  51/- each 

aggregating to `  484.50 Lakh 

Non Retail Portion 950000 Equity Shares of `  10/- each at an Issue Price of ` 51/- each 

aggregating to `  484.50 Lakh 

  

Equity Shares outstanding prior to the Issue  5545056 Equity Shares of `  10/- each 

Equity Shares outstanding after the Issue  7545056 Equity Shares of `  10/- each 

Use of Proceeds For details please refer chapter titled ñOBJECTS OF THE ISSUEò 

beginning on Page no. 62 of this Draft Prospectus for information on 

use of Issue Proceeds. 

* Since present issue is a fixed price issue, the allocation in the net offer to the public category in terms of Regulation 

253(2) of the SEBI (ICDR) (Amendment) Regulations, 2018 shall be made as follows; 

 

(a) minimum fifty per cent. to retail individual investors; and 

 

(b) remaining to: 

 

i) individual applicants other than retail individual investors; and 

 

ii)  other investors including corporate bodies or institutions, irrespective of the number of Equity Shares applied 

for; 

 

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to 

applicants in the other category. 

 

Explanation: If the retail individual investor category is entitled to more than fifty per cent of the net issue size on a 

proportionate basis, the retail individual investors shall be allocated that higher percentage. 

 

NOTES 

 

This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time.  

 

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on November 1, 

2019 and by the shareholders of our Company, pursuant to section 62(1)(c) of the Companies Act, 2013, vide a special 

resolution passed at the EoGM held on November 30, 2019. 

  









 

SECTION V ï GENERAL INFORMATION  

 

Our Company was incorporated as ñChandra Bhagat Pharma Private Limitedò at Mumbai on March 10, 2003, under the 

provisions of the Companies Act, 1956 vide Certificate of Incorporation issued by Assistant Registrar of Companies, 

Maharashtra, Mumbai. Consequent upon the conversion of our Company from Private Limited Company to Public 

Limited Company, the name of our Company was changed to ñChandra Bhagat Pharma Limitedò and fresh Certificate 

of Incorporation consequent upon the conversion from Private Limited Company to Public Limited Company dated 

March 20, 2019 was issued by the Registrar of Companies, RoC ï Mumbai. The Corporate Identification Number of our 

Company is U24230MH2003PLC139534. 

 

BRIEF INFORMATION ON COMPANY AND ISSUE  

 

Particulars Details 

Name of Issuer Chandra Bhagat Pharma Limited 

Registered Office 323-F Bhagat Bhuvan, Dr. Ambedkar Road, Matunga (East), Mumbai- 400019; 

Telephone No.: +91 22 2414 6154;  

Web site: www.cbcpharma.com; 

E-Mail:  compliance@cbcpharma.net;  

Contact Person: Mr. Pranav Bhagat 

Date of Incorporation March 10, 2003 

Company Identification 

Number 

U24230MH2003PLC139534 

Company Registration 

Number 

139534 

Company Category Company Limited by Shares 

Registrar of Company Mumbai 

Address of the RoC 

 
¶ Registrar of Companies, 100, Everest, Marine Drive, Mumbai- 400002. 

¶ Phone: 022-22812627/22020295/22846954, Fax: 022-22811977 

¶ Email: roc.mumbai@mca.gov.in 

Company Secretary 

and Compliance Officer 

[ǒ] 

C/o. Chandra Bhagat Pharma Limited 

323-F Bhagat Bhuvan, Dr. Ambedkar Road, Matunga (East), Mumbai- 400019; 

Telephone No.:+91 +91 22 2414 6154; Web site: www.cbcpharma.com; 

E-Mail:  compliance@cbcpharma.net;  

Designated Stock 

Exchange 

SME Platform of BSE Limited 

¶ Address: Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai- 400001 

Phones : 91-22-22721233 

Issue Programme Issue Opens 

On:  

[ǒ] Issue Closes 

On:  

[ǒ] 

 

Note: 

 

Investors can contact the Company Secretary and Compliance officer in case of any pre issue or post issue related 

problems such as non-receipt of letter of allotment or credit of securities in depositoryôs beneficiary account or dispatch 

of refund order etc. 

 

All grievances relating to the ASBA process and UPI Process may be addressed to the Registrar to the Issue, with a copy 

to the relevant SCSB to whom the Application was submitted or Sponsor Bank, as the case may be. The Applicant should 

give full details such as name of the sole or first Bidder, Bid cum Application Form number, Bidderôs DP ID, Client ID, 

PAN, UPI ID (in case of RIIôs if applicable), date of submission of the Bid cum Application Form, address of the Bidder, 

number of Equity Shares applied for and the name and address of the Designated Intermediary where the Bid cum 

Application Form was submitted by the Bidder.  

 

Further, the Investors shall also enclose a copy of the Acknowledgment Slip received from the Designated 

Intermediaries/SCSB in addition to the information mentioned hereinabove. 

 

BOARD OF DIRECTORS OF OUR COMPANY  

 

Presently our Board of Directors comprises of following Directors. 
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Sr. No. Name of Directors Designation Address DIN 

1.  Mr. Hemant 

Chandravadan 

Bhagat 

Chairman 

Cum 

Managing 

Director 

Flat No. 13, 323/F, Bhagat Bhuvan, Dr. Ambedkar 

Road, Between Union Bank and Lions Clinic 

Matunga East, Mumbai Maharashtra 400019. 

00233530 

2.  Mr. Pranav Hemant 

Bhagat 

Whole-Time 

Director 

Flat No. 501-502, Plot No. 222 Wagh Manor, 27th 

Road, Bandra West, Bandra, Mumbai Suburban, 

Bandra West, Maharashtra-400050 

00156362 

3.  Mrs. Prachi Pranav 

Bhaga 

Executive 

Director 

Flat No. 501-502, Plot No. 222 Wagh Manor, 27th 

Road, Bandra West, Bandra, Mumbai Suburban, 

Bandra West, Maharashtra-400050 

07933601 

4.  Mr. Ravindra 

Gajanan Awati 

Independent 

Director 

H-702, Indravadan C.H.S., Padmabai Thakkar Rd., 

Shivaji Park, Mahim, Mumbai 400016 

07143579 

5.  Ms. Abha Praveen 

Doshi 

Independent 

Director 

A-801, Interface Heights, Malad New Link Road, 

Near Goregaon Sport Club, Malad (W) Mumbai 

400064 

08510696 

 

For further details pertaining to the education qualification and experience of our Directors, please refer the chapter titled 

ñOUR MANAGEMENTò beginning on Page no. 110 of this Draft Prospectus.  

 

DETAILS OF KEY MARKET INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY  

 

LEAD MANAGER TO THE ISSUE  REGISTRAR TO THE ISSUE 

BEELINE BROKING LIMITED  

SEBI Registration Number: INM000012546 

Address: 807, Phoenix Tower, Opp. New Girish Cold 

Drinks, Near Vijay Cross Roads, Navrangpura, 

Ahmedabad ï 380 009 

Telephone Number: +91 79 4840 5357 

Email Id: mb@beelinemb.com 

Investors Grievance Id: ig@beelinebroking.com 

Website: www.beelinebroking.com 

Contact Person: Mrs. Khushbu Shah 

CIN:  U51900GJ2014PLC080598 

LINK INTIME INDIA PRIVATE LIMITED  

SEBI Registration Number: INR000004058 

Address: C-101, 1st Floor, 247 Park, Lal Bahadur 

ShastriMarg, Vikhroli (West), Mumbai ï 400 083, 

Maharashtra 

Tel. No.: +91 22 4918 6200; 

Email Id:  cbpl.ipo@linkintime.co.in  

Investors Grievance Id: cbpl.ipo@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Ms. Shanti Goapalkrishnan 

CIN:  U67190MH1999PTC118368 

 

BANKERS TO THE COMPANY  LEGAL ADVISOR TO THE COMPANY  

Axis Bank Limited  

Address: The Ruby Mills Ltd, Axis Bank, SME Dept, 

2nd Floor, J. K. Sawant Marg, Dadar West,  

Mumbai-400028 

Tel. No.:079-26409322; 

Fax No.: 079-26409321 

Website:www.axisbank.com 

Contact Person: Ms. Anjali Shrivastav 

Designation: AVP & SME RM (MEG-Worli) 

Ms. Pooja Sharma 

Address: 8/14, Malad Co-operative, Hsg Society Ltd, 

Poddar Park, Malad, East, Mumbai ï 400 097 

Mobile No.: +91 90228 69773 

Email: poojalegalventures@gmail.com 

Bar Council No. MAH/5967/2013 

STATUTORY &PEER REVIEW  AUDITOR OF THE COMPANY  

M/s. A Y & Company 

Chartered Accountants 

Address: 404, Fourth Floor, ARG Corporate Park, Ajmer Road, Gopal Bari, Jaipur ï 302006 

Mobile No.: +91 96496 87300 

Email:  caarpitgupta@hotmail.com 

Contact Person: CA Arpit Gupta 

Membership Number: 421544 

Firm Registration Number:  020829C 

Peer Review Certificate Number: 011177 dated July 30, 2018 

 

BANKERS TO THE ISSUE AND REFUND BANKER  

[ǒ] 

SPONSOR BANK 

[ǒ] 

http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do
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DESIGNATED INTERMEDIARIES  

 

Self-Certified Syndicate Banks 

 

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by Blocked Amount 

(ASBA) Process are provided on the website of SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. For details on Designated Branches of 

SCSBs collecting the Application Forms, please refer to the above mentioned SEBI link. 

 

A list of the Designated SCSB Branches with which an ASBA Applicants (other than an RII using the UPI Mechanism), 

not Applying through a Registered Broker, may submit the ASBA Forms, is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 and at such other websites 

as may be prescribed by SEBI from time to time. 

 

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form(s) of Applicants 

(other than RIIs) is provided on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 which may be updated from 

time to time or at such other website as may be prescribed by SEBI from time to time. 

 

Investors Banks or Issuer Banks for UPI 

 

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for 

UPI mechanism are provide on the website of SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40. For details on Designated 

Branches of SCSBs collecting the Application Forms, please refer to the above mentioned SEBI link. 

 

BROKERS TO THE ISSUE 

 

Applicants can submit Application Forms in the Issue using the stock brokers network of the Stock Exchanges, i.e., 

through the Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as postal 

address, telephone number and e-mail address, is provided on the website of the SEBI (www.sebi.gov.in) and updated 

from time to time. For details on Registered Brokers, please refer 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. 

 

REGISTRAR TO ISSUE AND SHARE TRANSFER AGENTS 

 

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, are provided on the website of the SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to time. 

 

COLLECTING DEPOSITORY PARTICIPANTS  

 

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, including details such as 

name and contact details, are provided on the website of Stock Exchange. The list of branches of the SCSBs named by 

the respective SCSBs to receive deposits of the Application Forms from the Designated Intermediaries will be available 

on the website of the SEBI (www.sebi.gov.in) on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time. 

 

CREDIT RATING  

 

As this is an issue of Equity Shares, there is no credit rating for this Issue. 

 

IPO GRADING  

 

Since the issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018 there is no requirement of 

appointing an IPO Grading agency. 

 

APPRAISAL AND MONITORING AGENCY  

 

As per SEBI (ICDR) Regulations, 2018, appointment of monitoring agency is required only if Issue size exceeds ` 10,000 

Lakh. Hence, our Company is not required to appoint a monitoring agency in relation to the issue. However, Audit 

Committee of our Company will be monitoring the utilization of the Issue Proceeds. 



 

 

The object of the issue and deployment of funds are not appraised by any independent agency/bank/financial institution. 

 

STATEMENT OF INTER -SE ALLOCATION OF RESPONSIBILITIES  

 

Since Beeline Broking Limited is only Lead Manager to the issue, all the responsibility of the issue will be managed by 

them. 

 

FILING OF DRAFT PROSPECTUS/ PROSPECTUS WITH THE BOARD AND THE REGISTRAR OF 

COMPANIES 

 

A soft copy of Draft Prospectus is being filed with SEBI. However, SEBI will not issue any observation on the offer 

document in term of Regulation 246(2) of the SEBI (ICDR) Regulations, 2018. Further, a soft copy of the Prospectus 

along with due diligence certificate including additional confirmations shall be filed with SEBI. Pursuant to SEBI Circular 

Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of the Prospectus will be filed online 

through SEBI Intermediary Portal at https://siportal.sebi.gov.in. 

 

A copy of the Prospectus, along with the material contracts and documents referred elsewhere in the Prospectus, will be 

delivered to the RoC Office situated at Registrar of Companies, 100, Everest, Marine Drive, Mumbai- 400002.  

 

CHANGES IN AUDITORS  

 

The Statutory Audit of the company up to financial year 2017-18 was carried out by M/s. Bharat Desai & Co., Chartered 

Accountants, (FRN No. 120179W). In the EGM called on August , our Company has appointed M/s A Y & Company, 

Chartered Accountants, 404, Fourth Floor, ARG Corporate Park, Ajmer Road, Gopal Bari, Jaipur ï 302006, peer review 

certificate no. 011177, as Statutory Auditor of the Company for 2018-19. 

 

As per SEBI (Listing Obligation and Disclosure Requirement) 2015 Audited of Listed Companies are required to be 

audited by Auditor or Auditors Firms who are subject to peer review process of Institute of Chartered Accountants of 

India and holds a valid certificate issued by the Peer Review Board of the Institute of Chartered Accountants of India. 

Since M/s Bharat Desai & Co., Chartered Accountants, (FRN No. 120179W) is not having peer review certificate. The 

Members of the Company have appointed M/s. A Y & Company, Chartered Accountants, having peer review certificate 

no. 011177, as statutory auditor of the Company. 

 

TRUSTEES 

 

As this is an issue of Equity Shares, the appointment of Trustees is not required. 

 

UNDERWRITING AGREEMENT  

 

This Issue is 100% Underwritten. The Underwriting agreement has been entered on December 4, 2019. Pursuant to the 

terms of the Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions 

specified therein. The Underwriters have indicated their intention to underwrite the following number of specified 

securities being offered through this Issue: 

 

Details of the Underwriter 
No. of shares 

underwritten  

Amount 

Underwritten  

(` in Lakh)  

% of the total 

Issue Size 

Underwritten  

BEELINE BROKING LIMITED  

SEBI Registration Number: INM000012546 

Address: 807, Phoenix Tower, Opp. New Girish Cold Drinks, 

Near Vijay Cross Roads, Navrangpura, Ahmedabad ï 380 009 

Tel Number: +91 79 4840 5357 

Email Id: mb@beelinemb.com 

Investors Grievance Id: ig@beelinebroking.com 

Website: www.beelinebroking.com 

Contact Person: Mrs. Khushbu Shah 

CIN:  U51900GJ2014PLC080598 

2000000 1020.00 100.00% 

 

In the opinion of our Board of Directors (based on a certificate given by the Underwriter), the resources of the above 

mentioned Underwriter is sufficient to enable it to discharge its underwriting obligation in full. The abovementioned 



 

Underwriter is registered with SEBI under Section 12(1) of the SEBI Act and registered as brokers with the Stock 

Exchanges. 

 

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE  

 

Our Company and the Lead Manager have entered into an agreement dated December 4, 2019 with the following Market 

Maker to fulfil the obligations of Market Making: 

 

BEELINE BROKING LIMITED  

CIN: U51900GJ2014PLC080598; SEBI Registration No.: INZ000000638 

Address: Office No. 1 To 3, Vishwa Complex, First Floor Opp. Jain Derasar, Navrangpura Ahmedabad - 380009. 

Contact Person: Mr. Vanesh Panchal; Tel Number: +91 ï 079 ï 6817 4040;  

Website: www.beelinebroking.com; E-mail:  vanesh@beelinebroking.com  

 

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, 

2018 and the circulars issued by the BSE and SEBI in this regard from time to time.  

 

Following is a summary of the key details pertaining to the proposed Market Making arrangement:  

 

1) The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a 

day. The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in 

advance for each and every black out period when the quotes are not being offered by the Market Maker(s).  

 

2) The minimum depth of the quote shall be `  1,00,000. However, the investors with holdings of value less than 

` 1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided 

that he/she sells his/her entire holding in that scrip in one lot along with a declaration to the effect to the selling 

broker.  

 

3) Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes 

given by him.  

 

4) After a period of three (3) months from the market making period, the market maker would be exempted to provide 

quote if the Shares of market maker in our Company reaches to 25% of Issue Size (Including the 100000 Equity 

Shares ought to be allotted under this Issue.) Any Equity Shares allotted to Market Maker under this Issue over and 

above 100000 Equity Shares would not be taken in to consideration of computing the threshold of 25% of Issue Size. 

As soon as the Shares of market maker in our Company reduce to 24% of Issue Size, the market maker will resume 

providing 2-way quotes. 

 

5) There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory 

through market making process, BSE may intimate the same to SEBI after due verification. 

 

6) There would not be more than five Market Makers for a script at any point of time and the Market Makers may 

compete with other Market Makers for better quotes to the investors.  

 

7) On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen 

as per the equity market hours. The circuits will apply from the first day of the listing on the discovered price during 

the pre-open call auction. In case equilibrium price is not discovered the price band in the normal trading session 

shall be based on issue price. 

 

8) The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do so. 

 

9) There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully 

from the market ï for instance due to system problems, any other problems. All controllable reasons require prior 

approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of 

the Exchange for deciding controllable and non-controllable reasons would be final. 

 

10) The Market Maker(s) shall have the right to terminate said arrangement by giving a three monthsô notice or on 
mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market 

Maker(s). 

 

In case of termination of the Market Making agreement prior to the completion of the compulsory Market Making 

period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in replacement during 

the term of the notice period being served by the Market Maker but prior to the date of releasing the existing Market 
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Maker from its duties in order to ensure compliance with the requirements of regulation 261 of the SEBI (ICDR) 

Regulations, 2018. Further our Company and the Lead Manager reserve the right to appoint other Market Makers 

either as a replacement of the current Market Maker or as an additional Market Maker subject to the total number of 

Designated Market Makers does not exceed five or as specified by the relevant laws and regulations applicable at 

that particulars point of time. The Market Making Agreement is available for inspection at our registered office from 

11.00 a.m. to 5.00 p.m. on working days. 

 

11) Risk containment measures and monitoring for Market Makers: SME Platform of BSE will have all margins which 

are applicable on the Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, 

Special Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary from time-

to-time.  

 

12) Punitive Action in case of default by Market Makers: SME Platform of BSE will monitor the obligations on a real 

time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be 

imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular 

security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The 

Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering two way 

quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market 

making activities / trading membership. 

 

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / 

suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.  

 

13) Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has 

laid down that for issue size up to ` 250 crores, the applicable price bands for the first day shall be: 

 

i. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 

5% of the equilibrium price. 

 

ii.  In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall 

be 5% of the issue price. 

 

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The 

following spread will be applicable on the SME Exchange Platform. 

 

Sr. No. Market Price Slab (In Rs.) Proposed spread (in % to sale price) 

1. Upto 50 9 

2. 50 to 75 8 

3. 75 to 100 6 

4. Above 100 5 

 

14) Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for 

market makers during market making process has been made applicable, based on the issue size and as follows: 

 

Issue Size 

Buy quote exemption threshold 

(including mandatory initial inventory 

of 5% of the Issue Size) 

Re-Entry threshold for buy quote 

(including mandatory initial inventory 

of 5% of the Issue Size) 

Up to ̀ 20 Crore 25% 24% 

` 20 Crore To ̀50 Crore 20% 19% 

` 50 Crore To ̀80 Crore 15% 14% 

Above ̀ 80 Crore 12% 11% 

 

The Market Making arrangement, trading and other related aspects including all those specified above shall be subject to 

the applicable provisions of law and / or norms issued by SEBI / National Stock Exchange of India Limited from time to 

time. 

 

All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change based 

on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time. 

 

  



 

SECTION VI ï CAPITAL STRUCTURE  
 

The Equity Share Capital of our Company, before the issue and after giving effect to the issue, as on the date of filing of 

the Draft Prospectus, is set forth below: 

(` in Lakh except per share amount) 

Sr. 

No. 
Particulars 

Aggregate 

Nominal value 

Aggregate 

value at issue 

price 

1. AUTHORIZED SHARE CAPITAL  

8500000 Equity Shares of face value of `  10/- each 
850.00 - 

2. ISSUED SUBSCRIBED AND PAID-UP EQUITY SHARE 

CAPITAL BEFORE THE ISSUE  

5545056 Equity Shares of face value of `  10/- each 

554.51 - 

3. PRESENT ISSUE IN TERMS OF THE DRAFT PROSPECTUS   

 Issue of 2000000 Equity Shares of `  10/- each at a price of `  51 per 

Equity Share. 
200.00 1,020.00 

Which comprises   

100000Equity Shares of `  10/- each at an Issue Price of `  51 per Equity 

Share reserved as Market Maker Portion 
10.00 51.00 

Net Issue to Public of 1900000 Equity Shares of `  10/- each at an Issue 

Price of ̀  51 per Equity Share to the Public 
190.00 969.00 

Net Issue* to Public consists of    

950000 Equity Shares of `  10/- each at an Issue Price of `  51 per Equity 

Share will be available for allocation for Investors investing amount up 

to ̀  2.00 Lakh 

95.00 484.50 

950000 Equity Shares of `  10/- each at an Issue Price of `  51 per Equity 

Share will be available for allocation for Investors investing amount 

above ̀  2.00 Lakh (Non Retail Portion) 

95.00 484.50 

4. PAID UP EQUITY CAPITAL AFTER THE ISSUE  

7545056 Equity Shares of `  10/- each 
754.51 - 

5. SECURITIES PREMIUM ACCOUNT  Before the Issue 517.10 

After the Issue 1337.10 

* For detailed information on the Net Issue and its allocation various categories, please refer chapter titled ñTHE ISSUEò 

on Page no. 31 of this Draft Prospectus. 

 

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on November 1, 

2019 and by the shareholders of our Company vide a special resolution passed at the EoGM held on November 30, 2019. 

 

CLASS OF SHARES 

 

The company has only one class of shares i.e. Equity shares of `  10/- each only and all Equity Shares are ranked pari-

passu in all respect. All Equity Shares issued are fully paid-up as on date of the Draft Prospectus.  

 

Our Company has not issued any partly paid-up equity shares since its incorporation nor does ithas any partly paid-up 

equity shares as on the date of the Draft Prospectus. 

 

Our Company does not have any outstanding convertible instruments as on the date of the Draft Prospectus. 

 

NOTES TO THE CAPITAL STRUCTURE:  

 

1. Changes in the Authorized Share Capital of our Company: 

 

Since Incorporation of our Company, the authorized share capital of our Company has been changed in the manner set 

forth below: 

 

Sr. 

No. 
Particulars of Increase 

Cumulative 

no. of Equity 

Shares 

Cumulative 

Authorized Share 

Capital ( `  in Lakh)  

Date of Meeting 
Whether AGM/ 

EoGM 

1. On incorporation 250000 25.00 N.A. N.A. 



 

Sr. 

No. 
Particulars of Increase 

Cumulative 

no. of Equity 

Shares 

Cumulative 

Authorized Share 

Capital ( `  in Lakh)  

Date of Meeting 
Whether AGM/ 

EoGM 

2. Increased in authorized capital 

from ` 25.00 Lakh to ̀ 50.00 

Lakh 

500000 50.00 April 3, 2013 EoGM 

3. Increased in authorized capital 

from ` 50.00 Lakh to ̀100.00 

Lakh 

1000000 100.00 
August 26, 

2016 
EoGM 

4. Increased in authorized capital 

from ̀ 100.00 Lakh to ` 850.00 

Lakh 

8500000 850.00 July 10, 2019 EoGM 

 

2. History of Paid-up Share Capital: 

 

Our existing Paid-up Share Capital has been subscribed and allotted in the manner set forth below: 

 

Date of 

allotment 

Nature of 

allotment 

Number 

of equity 

shares 

Allotted 

Face 

value 

(In ` ) 

Issue 

price 

(In ` ) 

Nature of 

consideration 

(Cash, other 

than Cash, 

Bonus) 

Cumulati

ve 

Number 

of Equity 

Shares 

Cumulative 

Paid up 

share 

Capital 

(`  in Lakh) 

Cumulative 

Share 

Premium 

(`  in Lakh ) 

April 1, 2003 

(on 

Incorporation) 

Subscription 

to 

Memorandu

m of 

Association 
(1) 

10000 10 100 Other than Cash 

ï Subscription 

to MOA (For 

acquisition of 

going concern 

business of M/s. 

Chandra Bhagat 

Corporation) 

10000 1.00 9.00 

April 1, 

2003  ̂

Preferential 

Allotment(2) 

240000 10 100 Other than Cash 

(For acquisition 

of going concern 

business of M/s. 

Chandra Bhagat 

Corporation) 

250000 25.00 225.00 

April 17, 

2013 

Preferential 

Allotment(3) 

80000 10 125 Other than Cash 

(Conversion of 

Unsecured 

Loans) 

330000 33.00 317.00 

March 31, 

2014 

Preferential 

Allotment(4) 

88000 10 135 Other than Cash 

(Conversion of 

Unsecured 

Loans) 

418000 41.80 427.00 

June 25, 2018 Allotment on 

Right Basis(5) 

119050 10 210 Other than Cash 

(Conversion of 

Unsecured 

Loans) 

537050 53.70 665.10 

March 30, 

2019 

Allotment on 

Right Basis(6) 

133332 10 210 Cash 670382 67.04 931.76 

July 22, 2019 Bonus 

Allotment in 

the Ratio of 

7:1(7) 

4692674 10 - Bonus 

Allotment  

5363056 536.31 462.49 

August 30, 

2019 

Allotment on 

Right Basis(8) 

182000 10 40 Cash 5545056 554.51 517.10 

^ Form 2 filed in respect of said allotment is not available in the record of the Company, and the same is based on the 

Register of Members and other records maintained by the Company.  

 



 

(1) The details of allotment of 10000 Fully Paid up Equity Shares made to the subscribers to the Memorandum of 

Associations on April 1, 2003 (Based on the information as per books of accounts of the Company), at an Issue price of 

`  100/- per equity share, are as follows: 

 

Sr. No. Name of Allottee 
No. of Equity 

Shares Allotted 

Face Value per 

share (in ̀ ) 

Issue Price per 

share (in ̀ ) 

1. Late Mr. Chandravadan Chhotalal Bhagat 5000 10 100 

2. Mr. Hemant Chandravadan Bhagat 5000 10 100 

Total 10000 10 100 
 

(2) The details of allotment of 240000 Fully Paid up Equity Shares made on Preferential Allotment Basis on April 1, 

2003,at an Issue price of `  100/- (Based on the information as per books of accounts of the Company) per equity share, 

are as follows: 

 

Sr. No. Name of Allottee 
No. of Equity 

Shares Allotted 

Face Value per 

share (in ̀ ) 

Issue Price per 

share (in ̀ ) 

1. Late Mr. Chandravadan Chhotalal Bhagat 20000 10 100 

2. Mr. Hemant Chandravadan Bhagat 137000 10 100 

3. Mrs. Padmaben Chandravadan Bhagat 40000 10 100 

4. Mr. Mahesh Chandravadan Bhagat 15000 10 100 

5. Mr. Pranav Hemant Bhagat 4000 10 100 

6. Mrs. Lopa Mahesh Bhagat 1000 10 100 

7. Mrs. Chitra Hemant Bhagat 15000 10 100 

8. Ms. Naynaben Chandravadan Bhagat 8000 10 100 

Total 240000 10 100 

 
(3) The details of allotment of 80000 Fully Paid up Equity Shares made on Preferential Allotment Basis on April 17, 2013, 

at an Issue price of `  125/- per equity share, are as follows: 

 

Sr. No. Name of Allottee 
No. of Equity 

Shares Allotted 

Face Value per 

share (in ̀ ) 

Issue Price per 

share (in ̀ ) 

1. Mr. Hemant Chandravadan Bhagat 40000 10 125 

2. Mr. Chitra Hemant Bhagat 40000 10 125 

Total 80000 10 125 

 
(4) The details of allotment of 88000 Fully Paid up Equity Shares made on Preferential Allotment Basis on March 31, 

2014 (based on revised Form PAS-3 filed with ROC), at an Issue price of `  135/- per equity share, are as follows: 

 

Sr. No. Name of Allottee 
No. of Equity 

Shares Allotted 

Face Value per 

share (in ̀ ) 

Issue Price per 

share (in ̀ ) 

1. Mr. Mahesh Chandravadan Bhagat*  88000 10 135 

Total 88000 10 135 

* Allotted to Mahesh Chandravadan Bhagat, however fund received from his firm M/s. HDLM ASSOCIATES INC. 

USA. 

 
(5) The details of allotment of 119050 Fully Paid up Equity Shares made on Right Basis in the ratio of 45 new equity 

shares for every 158 equity shares held in the Company on June 25, 2018 by way of Conversion of Unsecured Loans, at 

an Issue price of `  210/- per equity share, are as follows: 

 

Sr. No. Name of Allottee 
No. of Equity 

Shares Allotted 

Face Value per 

share (in ̀ ) 

Issue Price per 

share (in ̀ ) 

1. Mr. Hemant Chandravadan Bhagat 33335 10 210 

2. Mr. Pranav Hemant Bhagat 19524 10 210 

3. Mrs. Chitra Hemant Bhagat 47619 10 210 

4. Hemant C Bhagat HUF 18572 10 210 

Total 119050 10 210 

 



 

(6) The details of allotment of 133332 Fully Paid up Equity Shares made on Right Basis in the ratio of 36 new equity 

shares for every 145 equity shares held in the Company on March 30, 2019, at an Issue price of `  210/- per equity share, 

are as follows: 

 

Sr. No. Name of Allottee 
No. of Equity 

Shares Allotted 

Face Value per 

share (in ̀ ) 

Issue Price per 

share (in ̀ ) 

1. Mr. Hemant Chandravadan Bhagat 30952 10 210 

2. Mrs. Chitra Hemant Bhagat 102380 10 210 

Total 133332 10 210 

 
(7)The details of 4692674 Bonus equity shares allotted on July 22, 2019in the ratio of 7:1 (7 equity shares for every 1 

equity share) are as follows: 

 

Sr. No. Name of Allottee 
No. of Equity 

Shares Allotted 

Face Value per 

share (in ̀ ) 

Issue Price per 

share (in ̀ ) 

1. Mr. Hemant Chandravadan Bhagat 2543009 10 - 

2. Mrs. Padmaben Chandravadan Bhagat 35000 10 - 

3. Mr. Mahesh Chandravadan Bhagat 105,000 10 - 

4. Mr. Pranav Hemant Bhagat 575568 10 - 

5. Mrs. Lopa Mahesh Bhagat 7000 10 - 

6. Mrs. Chitra Hemant Bhagat 1122793 10 - 

7. Ms. Naynaben Chandravadan Bhagat 28000 10 - 

8. Mr. Jay Hemantkumar Bhagat 73150 10 - 

9. Mrs. Prachi Pranav Bhagat 73150 10 - 

10. Hemant C Bhagat HUF 130004 10 - 

Total 4692674 10 - 

 
(8) The details of allotment of 182000 Fully Paid up Equity Shares made on Right Basis in the ratio of 1 new equity shares 

for every 28 equity shares held in the Company on August 30, 2019 at an Issue price of `  40/- per equity share, are as 

follows: 

 

Sr. No. Name of Allottee 
No. of Equity 

Shares Allotted 

Face Value per 

share (in ̀ ) 

Issue Price per 

share (in ̀ ) 

1. Mrs. Aartiben Kamleshbhai Sarvaiya 2000 10 40 

2. Mr. Jitendrabhai Joshi 2000 10 40 

3. Mrs. Kajal Sandipbhai Limbasiya 2000 10 40 

4. Mrs. Nikitaben Tusharbhai Limbasiya 2000 10 40 

5. Mrs. Gitaben V. Kuvadiya 4000 10 40 

6. Mrs. Induben Babulal Shah 2000 10 40 

7. Mrs. Bhanuben Navinchandra Shah 2000 10 40 

8. Mrs. Shardaben Zaverbhai Kevadiya 4000 10 40 

9. Mrs. Hiralben Kishorbhai Kuvadiya 4000 10 40 

10. Mrs. Vaishaliben Jagdishbhai Dodiya 2000 10 40 

11. Mr. Tarkik Zaverbhai Kevadiya 4000 10 40 

12. Mrs. Shitalben Bhaveshbhai Dodiya 2000 10 40 

13. Mrs. Kajalben J. Dodiya 2000 10 40 

14. Mr. Arifali Vajirali Bhojani 14000 10 40 

15. Mrs. Ruksabanu A. Bhojani 14000 10 40 

16. Mr. Arvindkumar D. Joshi 12000 10 40 

17. Mr. Mohammad Mahendi A. Bhojani 14000 10 40 

18. Mr. Bhojani Hasnain Arifali 14000 10 40 

19. Mr. Kamleshbhai Sarvaiya 2000 10 40 

20. Mrs.Vinaben Prafulbhai Vaghela 2000 10 40 

21. Mr. Sanjaybhai Jerambhai Italiya 2000 10 40 

22. Mrs.Kinjalben Vipulbhai Navadiya 4000 10 40 

23. Mr. Dayabhai Laxmanbhai Navadiya 6000 10 40 

24. Mrs. Komalben Bhaveshbhai Sankadasariya 4000 10 40 



 

Sr. No. Name of Allottee 
No. of Equity 

Shares Allotted 

Face Value per 

share (in ̀ ) 

Issue Price per 

share (in ̀ ) 

25. Mr. Mohammedreza Sarfaraz Bhimani 2000 10 40 

26. Mr. Naushadali Zulfikarali Minsaria 6000 10 40 

27. Mr. Kalyanbhai Jivrajbhai Anghan 6000 10 40 

28. Mrs. Shirinbanu S Nayani 14000 10 40 

29. Mr. Munira Naushadali Minsaria 8000 10 40 

30. Mrs. Siddikabanu Gulamabbas Ummati 6000 10 40 

31. Mr. Joshi Sahil A 8000 10 40 

32. Mrs. Avani M. Joshi 10000 10 40 

 Total 182000 10 40 

 

3. Except allotment of equity shares to subscribers to the Memorandum of Association of our Company against the 

outstanding Credit Balance of respective Individual Partnersô Capital Account and issue of bonus shares, Our 

Company has not issued shares for consideration other than cash or out of revaluation of reserves, at any point of 

time since Incorporation. 

 

4. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 391 to 394 of the 

Companies Act, 1956 and Sections 230 to 234 of the Companies Act, 2013. 

 

5. Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus 

shares) by capitalizing any revaluation reserves.  

 

6. Our Company has made allotment of 4692674 Bonus equity shares on July 22, 2019 in the ratio of 7:1 (7 equity 

shares for every 1 equity share) and 182000 equity shares`  40 each on right basis on August 30, 2019, in the ratio of 

1:28 (1 new equity shares for every 28 equity shares) i.e. at price lower than the Issue Price during past one year 

from the date of the Draft Prospectus, details of which are as follows; 

 

Issue of 4692674 Bonus Shares on July 22, 2019 

 

Sr. No. Name of Allottee 

Category 

of 

Allottee 

No. of 

Equity 

Shares 

Allotted 

Face 

Value 

per 

share 

(in ` ) 

Issue 

Price 

per 

share 

(in ` ) 

Reason for 

Issue 

Reason for 

Issue Price 

1. Mr. Hemant Chandravadan 

Bhagat 

Promoter 2543009 10 - 

Bonus 

Allotment to 

Shareholders 

Bonus 

Allotment to 

Shareholders 

2. Mr. Pranav Hemant Bhagat Promoter 575568 10 - 

3. Mrs. Padmaben Chandravadan 

Bhagat 

Promoter 

Group 

35000 10 - 

4. Mr. Mahesh Chandravadan 

Bhagat 

Promoter 

Group 

105,000 10 - 

5. Mrs. Lopa Mahesh Bhagat Promoter 

Group 

7000 10 - 

6. Mrs. Chitra Hemant Bhagat Promoter 

Group 

1122793 10 - 

7. Ms. Naynaben Chandravadan 

Bhagat 

Promoter 

Group 

28000 10 - 

8. Mr. Jay Hemantkumar Bhagat Promoter 

Group 

73150 10 - 

9. Mrs. Prachi Pranav Bhagat Promoter 

Group 

73150 10 - 

10. Hemant C Bhagat HUF Promoter 

Group 

130004 10 - 

Total 4692674  

 

Issue of 182000 equity shares on right basis on August 30, 2019 

 

 



 

Sr. No. Name of Allottee 

Category 

of 

Allottee 

No. of 

Equity 

Shares 

Allotted 

Face 

Value 

per 

share 

(in ` ) 

Issue 

Price 

per 

share 

(in ` ) 

Reason for 

Issue 

Reason for 

Issue Price 

1. Mrs. Aartiben Kamleshbhai 

Sarvaiya 

Public 2000 10 40 

To expand 

equity base 

of Company 

for business 

development 

As Decided 

by Board of 

Directors 

2. Mr. Jitendrabhai Joshi Public 2000 10 40 

3. Mrs. Kajal Sandipbhai 

Limbasiya 

Public 2000 10 40 

4. Mrs. Nikitaben Tusharbhai 

Limbasiya 

Public 2000 10 40 

5. Mrs. Gitaben V. Kuvadiya Public 4000 10 40 

6. Mrs. Induben Babulal Shah Public 2000 10 40 

7. Mrs. Bhanuben Navinchandra 

Shah 

Public 2000 10 40 

8. Mrs. Shardaben Zaverbhai 

Kevadiya 

Public 4000 10 40 

9. Mrs. Hiralben Kishorbhai 

Kuvadiya 

Public 4000 10 40 

10. Mrs. Vaishaliben Jagdishbhai 

Dodiya 

Public 2000 10 40 

11. Mr. Tarkik Zaverbhai Kevadiya Public 4000 10 40 

12. Mrs. Shitalben Bhaveshbhai 

Dodiya 

Public 2000 10 40 

13. Mrs. Kajalben J. Dodiya Public 2000 10 40 

14. Mr. Arifali Vajirali Bhojani Public 14000 10 40 

15. Mrs. Ruksabanu A. Bhojani Public 14000 10 40 

16. Mr. Arvindkumar D. Joshi Public 12000 10 40 

17. Mr. Mohammad Mahendi A. 

Bhojani 

Public 14000 10 40 

18. Mr. Bhojani Hasnain Arifali Public 14000 10 40 

19. Mr. Kamleshbhai Sarvaiya Public 2000 10 40 

20. Mrs.Vinaben Prafulbhai 

Vaghela 

Public 2000 10 40 

21. Mr. Sanjaybhai Jerambhai 

Italiya 

Public 2000 10 40 

22. Mrs.Kinjalben Vipulbhai 

Navadiya 

Public 4000 10 40 

23. Mr. Dayabhai Laxmanbhai 

Navadiya 

Public 6000 10 40 

24. Mrs. Komalben Bhaveshbhai 

Sankadasariya 

Public 4000 10 40 

25. Mr. Mohammedreza Sarfaraz 

Bhimani 

Public 2000 10 40 

26. Mr. Naushadali Zulfikarali 

Minsaria 

Public 6000 10 40 

27. Mr. Kalyanbhai Jivrajbhai 

Anghan 

Public 6000 10 40 

28. Mrs. Shirinbanu S Nayani Public 14000 10 40 

29. Mr. Munira Naushadali 

Minsaria 

Public 8000 10 40 

30. Mrs. Siddikabanu Gulamabbas 

Ummati 

Public 6000 10 40 

31. Mr. Joshi Sahil A Public 8000 10 40 

32. Mrs. Avani M. Joshi Public 10000 10 40 

 Total 182000  

 



 

7. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our 

employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme / 

Employee Stock Purchase Scheme from the proposed issue. As and when, options are granted to our employees 

under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee 

Benefits) Regulations, 2014.  

 

8. Our Shareholding Pattern: 

 

The shareholding pattern of our Company before the issue as per Regulation 31 of the SEBI (LODR) Regulations, 2015 

is given here below: 

 

Declaration 

 

Sr. 

No. 
Particular  Yes/No 

Promoter 

and 

Promoter 

Group 

Public 

shareholder 

Non 

Promoter- 

Non Public 

1. 
Whether the Company has issued any partly paid up 

shares? 
No No No No 

2. 
Whether the Company has issued any Convertible 

Securities? 
No No No No 

3. Whether the Company has issued any Warrants? No No No No 

4. 
Whether the Company has any shares against which 

depository receipts are issued? 
No No No No 

5. Whether the Company has any shares in locked-in?* No No No No 

6. 
Whether any shares held by promoters are pledge or 

otherwise encumbered? 
No No NA NA 

7. 
Whether company has equity shares with 

differential voting rights? 
No No No No 

* All Pre-IPO Equity Shares of our Company will be locked-in prior to listing of shares on SME Platform of BSE Limited.



 

(A). Table I - Summary Statement holding of specified securities 

 

Sr. 

No. 

(I)  

Category of 

shareholder (II) 

Nos

. Of 

sha

reh

olde

rs 

(II I)  

No. of 

fully 

paid up 

equity 

shares 

held 

(IV)  

No. 

Of 

Par

tly 

pai

d-

up 

equi

ty 

sha

res 

held 

(V) 

No. 

Of 

sha

res 

und

erly

ing 

Dep

osit

ory 

Rec

eipt

s 

(VI)  

Total 

nos. 

shares 

held 

(VII) = 

(IV)+(V

)+ (VI)  

Share

holdin

g as a 

% of 

total 

no. of 

shares 

(calcu

lated 

as per 

SCRR

, 

1957) 

(VIII)  

As a 

% of 

(A+B

+C2) 

Number of Voting Rights held 

in each class of securities (IX) 

No 

of 

shar

es 

Unde

rlyin

g 

Outs

tandi

ng 

conv

ertib

le 

secur

ities 

(Incl

udin

g 

War

rants

) (X) 

Sharehold

ing , as a 

% 

assuming 

full 

conversio

n of 

convertibl

e 

securities 

(as a 

percentag

e of 

diluted 

share 

capital) 

(XI)=(VII)

+(X) as a 

% of 

(A+B+C2) 

Number of 

Locked in 

shares (XII)* 

Number of 

shares 

pledged or 

otherwise 

encumbered 

(XIII)  

Number 

of equity 

shares 

held in 

demateria

lized form 

No of Voting (XIV) 

Rights 

Total 

as a 

% of 

(A+B

+C) 

Class 

eg: 

X 

C

la

ss 

e

g:

y Total 

No. 

(a) 

As a 

% of 

total 

share

s 

held 

(b) 

No. 

(a) 

As a 

% of 

total 

share

s 

held 

(b) 

(A) 

Promoter & 

Promoter Group 10 5363056 0 0 5363056 96.72 5363056 0 5363056 96.72 0 96.72 0 0.00 0 0.00 5258056 

(B) Public 32 182000 0 0 182000 3.28 182000 0 182000 3.28 0 3.28 0 0.00 N.A. N.A. 182000 

(C) 

Non Promoter- 

Non Public                                   

(C1) 

Shares underlying 

DRs 0 0 0 0 0 NA 0 0 0 0 0 0 0 0.00 N.A. N.A. 0 

(C2) 

Shares held by 

Employee Trusts 0 0 0 0 0 0 0 0 0 0 0 0 0 0.00 N.A. N.A. 0 

 Total 42 5545056 0 0 5545056 100.00 5545056 0 5545056 100.00 0 100.00 0 0.00 N.A. N.A. 5440056 

Note: 

* All Pre-IPO Equity Shares of our Company will be locked-in as mentioned above prior to listing of shares on SME Platform of BSE Limited. 

 

  



 

(B). Table II - Statement showing shareholding pattern of the Promoters and Promotersô Group 

Sr. 

No

. 

(I)  

Category of 

shareholder (II) 

N

os

. 

O

f 

sh

ar

e

h

ol

d

er

s 

(I

II

) 

No. of 

fully 

paid up 

equity 

shares 

held 

(IV)  

No. 

Of 

Par

tly 

pai

d-

up 

equi

ty 

sha

res 

held 

(V) 

No. 

Of 

sha

res 

und

erly

ing 

Dep

osit

ory 

Rec

eipt

s 

(VI)  

Total 

nos. 

shares 

held 

(VII) = 

(IV)+(V

)+ (VI)  

Share

holdin

g as a 

% of 

total 

no. of 

shares 

(calcu

lated 

as per 

SCRR

, 

1957) 

(VIII)  

As a 

% of 

(A+B

+C2) 

Number of Voting Rights held 

in each class of securities (IX) No of 

share

s 

Unde

rlying 

Outst

andin

g 

conve

rtible 

securi

ties 

(Inclu

ding 

Warr

ants) 

(X) 

Shareholdi

ng , as a % 

assuming 

full 

conversion 

of 

convertible 

securities 

(as a 

percentage 

of diluted 

share 

capital) 

(XI)=(VII)

+(X) as a 

% of 

(A+B+C2) 

Number of 

Locked in 

shares (XII)* 

Number of 

shares 

pledged or 

otherwise 

encumbered 

(XIII)  

Number 

of equity 

shares 

held in 

demater

ialized 

form 

No of Voting (XIV) 

Rights 

Total 

as a 

% of 

(A+B

+C) 

Class 

eg: 

X 

C

la

ss 

eg

:y Total 

No. 

(a) 

As a 

% of 

total 

shares 

held 

(b) 

No. 

(a) 

As a 

% of 

total 

shares 

held 

(b) 

(1) Indian                                    

(a) 

Individuals/Hindu 

undivided Family 8 5235056 0 0 5235056 94.41 5235056 0 5235056 94.91 0 94.41 0 0.00 0 0.00 5235056 

1 Mr. Hemant 

Chandravadan 

Bhagat - 2906296 0 0 2906296 52.41 2906296 0 2906296 52.41 0 52.41 0 0.00 0 0.00 2906296 

2 Mr. Pranav Hemant 

Bhagat - 657792 0 0 657792 11.86 657792 0 657792 11.86 0 11.86 0 0.00 0 0.00 657792 

3 Mrs. Prachi Pranav 

Bhagat - 83600 0 0 83600 1.51 83600 0 83600 1.51 0 1.51 0 0.00 0 0.00 83600 

4 Mrs. Padmaben 

Chandravadan 

Bhagat - 40000 0 0 40000 0.72 40000 0 40000 0.72 0 0.72 0 0.00 0 0.00 40000 

5 Mrs. Chitra Hemant 

Bhagat - 1283192 0 0 1283192 23.14 1283192 0 1283192 23.14 0 23.14 0 0.00 0 0.00 1283192 

6 Ms. Naynaben 

Chandravadan 

Bhagat - 32000 0 0 32000 0.58 32000 0 32000 0.58 0 0.58 0 0.00 0 0.00 32000 

7 Mr. Jay 

Hemantkumar 

Bhagat - 83600 0 0 83600 1.51 83600 0 83600 1.51 0 1.51 0 0.00 0 0.00 83600 



 

8 Hemant C Bhagat 

HUF - 148576 0 0 148576 2.68 148576 0 148576 2.68 0 2.68 0 0.00 0 0.00 148576 

(b) 

Central Government/ 

State Government(s) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(c) 

Financial 

Institutions/ Banks 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(d) Any Other (specify) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

  Sub-Total (A)(1) 8 5235056 0 0 5235056 94.91 5235056 0 5235056 94.91 0 94.91 0 0.00 0 0.00 5235056 

(2) Foreign                                   

(a) 

Individuals (Non 

Resident & Foreign 

Individuals) 2 128000 0 0 128000 2.31 128000 0 128000 2.31 0 2.31 0 0.00 0 0.00 128000 

1 

Mr. Mahesh 

Chandravadan 

Bhagat - 120000 0 0 120000 2.17 120000 0 120000 2.17 0 2.17 0 0.00 0 0.00 15000 

2 

Mrs. Lopa Mahesh 

Bhagat - 8000 0 0 8000 0.15 8000 0 8000 0.15 0 0.15 0 0.00 0 0.00 8000 

(b) Government 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(c) Institutions 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(d) 

Foreign Portfolio 

Investor 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(e) Any Other (specify) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

  Sub-Total (A)(2) 2 128000 0 0 128000 2.31 128000 0 128000 0.00 0 0.00 0 0.00 0 0.00 23000 

  
Total Shareholding 

(A)=(A)(1)+(A)(2)  10 5363056 0 0 5363056 96.72 5363056 0 5363056 96.72 0 96.72 0 0.00 0 0.00 5258056 

  
Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed 

suspense account, voting rights which are frozen etc. - N.A 

Note: 

  PAN of the Shareholders will be provided by our Company to the Stock Exchange but would not be displayed on website of Stock Exchange(s). 

  The term ñEncumbranceò has the same meaning as assigned under regulation 28(3) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011. 

*  All Pre-IPO Equity Shares of our Company will be locked-in as mentioned above prior to listing of shares on SME Platform of BSE Limited. 

 

  



 

(C). Table III - Statement showing shareholding pattern of the Public shareholder 

 

Sr. 

No

. 

(I)  

Category of 

shareholder (II) 

No

s. 

Of 

sh

are

hol

de

rs 

(II

I)  

No. of 

fully 

paid 

up 

equity 

shares 

held 

(IV)  

No

. 

Of 

Pa

rtl

y 

pai

d-

up 

eq

uit

y 

sh

are

s 

hel

d 

(V) 

No. 

Of 

sha

res 

und

erly

ing 

Dep

osit

ory 

Rec

eipt

s 

(VI)  

Total 

nos. 

shares 

held 

(VII) = 

(IV)+(V)

+ (VI)  

Shareh

olding 

as a % 

of total 

no. of 

shares 

(calcul

ated as 

per 

SCRR, 

1957) 

(VIII)  

As a % 

of 

(A+B+

C2) 

Number of Voting Rights 

held in each class of 

securities (IX) 

No of 

shares 

Under

lying 

Outst

andin

g 

conve

rtible 

securi

ties 

(Inclu

ding 

Warr

ants) 

(X) 

Sharehold

ing , as a 

% 

assuming 

full 

conversio

n of 

convertibl

e 

securities 

(as a 

percentag

e of 

diluted 

share 

capital) 

(XI)=(VII)

+(X) as a 

% of 

(A+B+C2) 

Number of 

Locked in 

shares (XII)* 

Number of 

shares pledged 

or otherwise 

encumbered 

(XIII)  

Numbe

r of 

equity 

shares 

held in 

demate

rialized 

form  

No of Voting (XIV) 

Rights 

Total 

as a 

% of 

(A+B

+C) 

Class 

eg: 

X 

C

la

ss 

e

g:

y Total 

No. 

(a) 

As a 

% of 

total 

shares 

held 

(b) 

No. 

(a) 

As a % 

of total 

shares 

held 

(b) 

(1) Institutions  

(a) Mutual Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(b) Venture Capital Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(c) 

Alternate Investment 

Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(d) 

Foreign Venture 

Capital Investors 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(e) 

Foreign Portfolio 

Investors 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(f) 

Financial Institutions/ 

Banks 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(g) Insurance Companies 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(h) 

Provident Funds/ 

Pension Funds 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(i) Any Other (specify) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

  Sub-Total (B)(1) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 



 

(2) 

Central Government/ 

State Government(s)/ 

President of India 0 0 0 0 0 0.00 0   0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

  Sub-Total (B)(2) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(3) Non-institutions                                   

(a(

i)) 

Individuals -  

i. Individual 

shareholders holding 

nominal share capital 

up to ̀  2 lakhs.  32 182000 0 0 182000 3.28 182000 0 0 3.28 0 3.28 0 0.00 N.A. N.A. 182000 

(a(

ii))  

Individuals -  

ii. Individual 

shareholders holding 

nominal share capital 

in excess of ̀ 2 lakhs. 0 0 0 0 0 0.00 0 0 0 0 0 0.00 0 0.00 N.A. N.A. 0 

(b) 

NBFCs registered 

with RBI 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(c) Employee Trusts 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(d) 

Overseas Depositories 

(holding DRs) 

(balancing figure) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(e) Any Other (specify) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

  Sub-Total (B)(3) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

  

Total Public 

Shareholding 

(B)=(B)(1)+(B)(2)+(

B)(3) 32 182000 0 0 182000 3.28 182000 0 0 3.28 0 3.28 0 0.00 N.A. N.A. 182000 

  Details of the shareholders acting as persons in Concert including their Shareholding (No. and %): - N.A 

  
Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclaimed 

suspense account, voting rights which are frozen etc. - N.A. 

Note: 

 PAN of the Shareholders will be provided by our Company to the Stock Exchange but would not be displayed on website of Stock Exchange(s). 

*  All Pre-IPO Equity Shares of our Company will be locked-in as mentioned above prior to listing of shares on SME Platform of BSE Limited. 

 

  



 

(D). Table IV - Statement showing shareholding pattern of the Non Promoter- Non Public shareholder 

 

Sr. 

No

. 

(I)  

Category of 

shareholder (II) 

Nos

. Of 

sha

reh

olde

rs 

(III

) 

No. of 

fully 

paid up 

equity 

shares 

held 

(IV)  

No. 

Of 

Par

tly 

pai

d-

up 

equi

ty 

sha

res 

held 

(V) 

No. 

Of 

sha

res 

und

erly

ing 

Dep

osit

ory 

Rec

eipt

s 

(VI)  

Total 

nos. 

shares 

held 

(VII) 

= 

(IV)+(

V)+ 

(VI)  

Shareho

lding as 

a % of 

total no. 

of 

shares 

(calcula

ted as 

per 

SCRR, 

1957) 

(VIII)  

As a % 

of 

(A+B+C

2) 

Number of Voting Rights held 

in each class of securities (IX) 

No of 

shares 

Under

lying 

Outst

andin

g 

conve

rtible 

securi

ties 

(Inclu

ding 

Warr

ants) 

(X) 

Shareholdin

g , as a % 

assuming 

full 

conversion 

of 

convertible 

securities (as 

a percentage 

of diluted 

share 

capital) 

(XI)=(VII)+(

X) as a % of 

(A+B+C2) 

Number 

of Locked 

in shares 

(XII)  

Number of 

shares 

pledged or 

otherwise 

encumbered 

(XIII)  

Number 

of equity 

shares 

held in 

demateri

alized 

form  

No of Voting (XIV) 

Rights 

Total 

as a 

% of 

(A+B

+C) 

Class 

eg: 

X 

C

la

ss 

e

g:

y Total 

No

. 

(a) 

As a 

% of 

total 

shar

es 

held 

(b) 

No. 

(a) 

As a 

% of 

total 

shar

es 

held 

(b) 

(1) 

Custodian/DR 

Holder - Name of 

DR Holders (If 

Available) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

(2) 

Employee Benefit 

Trust (under SEBI 

(Share based 

Employee Benefit) 

Regulations, 2014) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 N.A. N.A. 0 

  

Total Non-

Promoter- Non 

Public 

Shareholding 

(C)= 

(C)(1)+(C)(2) 0 0 0 0 0 0.00 0 0 0 0.00 0.00 0.00 0 0.00 N.A. N.A. 0.00 

 

Our Company will  file shareholding pattern of our Company in the format prescribed under Regulation 31 of the SEBI Listing Regulations, one day prior to the listing of the Equity 

Shares. The Shareholding pattern will be uploaded on the website of BSE before commencement of trading of such equity shares. 



 

 

9. The shareholding pattern of our Promoters and Promotersô Group and public before and after the Issue: 

 

Sr. No. Name of share holder 

Pre issue Post issue 

No. of equity 

shares 

As a % of 

Issued 

Capital*  

No. of equity 

shares 

As a % of 

Issued 

Capital*  

Promoters 

1. Mr. Hemant Chandravadan Bhagat 2906296 52.41 2906296 38.52 

2. Mr. Pranav Hemant Bhagat 657792 11.86 657792 8.72 

Sub Total 3564088 64.27 3564088 47.12 

Promotersô Group 

3. Mrs. Prachi Pranav Bhagat 83600 1.51 83600 1.11 

4. Mrs. Padmaben Chandravadan Bhagat 40000 0.72 40000 0.53 

5. Mr. Mahesh Chandravadan Bhagat 120000 2.16 120000 1.59 

6. Mrs. Lopa Mahesh Bhagat 8000 0.14 8000 0.11 

7. Mrs. Chitra Hemant Bhagat 1283192 23.14 1283192 17.01 

8. Ms. Naynaben Chandravadan Bhagat 32000 0.58 32000 0.42 

9. Mr. Jay Hemantkumar Bhagat 83600 1.51 83600 1.11 

10. Hemant C Bhagat HUF 148576 2.68 148576 1.97 

Sub Total 1798968 32.44 1798968 23.85 

Total Promoters and Promotersô Group (A) 5363056 96.72 5363056 71.08 

Public -  

11. 
Other than promoter and promoters 

group 182000 3.28 182000 2.41 

Total-B 182000 3.28 182000 2.41 

Equity prior to IPO (A+B)  5545056 100.00 5545056 73.49 

12. Initial Public Offer  0 0.00 2000000 26.51 

Total-C 0 0.00 2000000 26.51 

Grand Total (A+B+C) 5545056 100.00 7545056 100.00 

* Rounded off 

 

10. Details of Major Shareholders: 

 

(A) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of the Draft 

Prospectus: 

 

Sr. No. Name of shareholders No. of Equity Shares held* % of Paid up Capital# 

1. Mr. Hemant Chandravadan Bhagat 2906296 52.41 

2. Mr. Pranav Hemant Bhagat 657792 11.86 

3. Mrs. Prachi Pranav Bhagat 83600 1.51 

4. Mr. Mahesh Chandravadan Bhagat 120000 2.16 

5. Mrs. Chitra Hemant Bhagat 1283192 23.14 

6. Mr. Jay Hemantkumar Bhagat 83600 1.51 

7. Hemant C Bhagat HUF 148576 2.68 

* The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there 

are no outstanding convertible instruments as on date of the Draft Prospectus. 

# the % has been calculated based on existing (pre-issue) Paid up Capital of the Company. 

 

(B) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date two years prior 

to the date of the Draft Prospectus: 

 

Sr. No. Name of shareholders No. of Equity Shares held* % of Paid up Capital# 

1. Mr. Hemant Chandravadan Bhagat 182000 43.54 

2. Mahesh Chandravadan Bhagat  88000 21.05 

3. Mrs. Chitra Hemant Bhagat 55000 13.16 

4. Mrs. Padmaben Chandravadan Bhagat 40000 9.57 

5. Mr. Chandravadan Chhotalal Bhagat 25000 5.98 



 

 

Sr. No. Name of shareholders No. of Equity Shares held* % of Paid up Capital# 

6. Mr. Mahesh Chandravadan Bhagat 15000 3.59 

7. Ms. Naynaben Chandravadan Bhagat 8000 1.91 

* The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there 

are no outstanding convertible instruments as on date of the Draft Prospectus. 

# the % has been calculated based on the then existing Paid up Capital of the Company. 

 

(C) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date one year prior 

to the date of the Draft Prospectus: 

 

Sr. No. Name of shareholders No. of Equity Shares held* % of Paid up Capital# 

1. Mr. Hemant Chandravadan Bhagat 244235 45.48 

2. Mr. Pranav Hemant Bhagat 82224 15.31 

3. Mr. Mahesh Chandravadan Bhagat 103000 19.18 

4. Mrs. Prachi Pranav Bhagat 10450 1.95 

5. Mr. Jay Hemantkumar Bhagat 10450 1.95 

6. Mrs. Chitra Hemant Bhagat 58019 10.80 

7. Hemant C Bhagat HUF 18672 3.48 

* The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there 

are no outstanding convertible instruments as on date of the Draft Prospectus. 

# the % has been calculated based on the then existing Paid up Capital of the Company. 

 

(D) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten days prior 

to the date of the Draft Prospectus: 

 

Sr. No. Name of shareholders No. of Equity Shares held* % of Paid up Capital# 

1. Mr. Hemant Chandravadan Bhagat 2906296 52.41 

2. Mr. Pranav Hemant Bhagat 657792 11.86 

3. Mrs. Prachi Pranav Bhagat 83600 1.51 

4. Mr. Mahesh Chandravadan Bhagat 120000 2.16 

5. Mrs. Chitra Hemant Bhagat 1283192 23.14 

6. Mr. Jay Hemantkumar Bhagat 83600 1.51 

7. Hemant C Bhagat HUF 148576 2.68 

* The Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and there 

are no outstanding convertible instruments as on date of the Draft Prospectus. 

# the % has been calculated based on existing (pre-issue) Paid up Capital of the Company. 

 

11. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, right issue 

or in any other manner during the period commencing from the date of the Draft Prospectus until the Equity Shares 

of our Company have been listed or refund of application monies in pursuance of the Draft Prospectus. Further, our 

Company may alter its capital structure by way of split / consolidation of the denomination of Equity Shares or issue 

of equity shares on a preferential basis or issue of bonus or rights or further public issue of equity shares or qualified 

institutions placement, within a period of six months from the date of opening of the present issue to finance an 

acquisition, merger or joint venture or for regulatory compliance or such other scheme of arrangement or any other 

purpose, as the Board of Directors may deem fit, if an opportunity of such nature is determined by the Board of 

Directors to be in the interest of our Company. 

 

12. Shareholding of the Promoters of our Company: 

 

As on the date of the Draft Prospectus, our Promoters ï Mr. Hemant Chandravadan Bhagat and Mr. Pranav Hemant 

Bhagat hold total 3564088 Equity Shares representing 64.28% of the pre-issue paid up equity share capital of our 

Company. The build-up of equity shareholding of Promoters of our Company are as follows: 

 

 

 

 

 

 

 

 



 

 

MR. HEMANT CHANDRAVADAN BHAGAT  

Date of 

Allotment / 

Transfer 

Nature of 

Issue 

Allotment / 

Transfer 

Number 

of 

Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ` ) 

per 

share 

Issue/ 

Transfer 

Price (in 

` ) per 

share 

Total 

Consideration 

Paid (in ̀ ) 

% of 

Pre 

Issue 

Capital 

%of 

post 

issue 

Capital 

April 1, 2003 

(on 

Incorporation) 

Subscription 

to 

Memorandum 

5000 5000 10 100 500000 0.09 0.07 

April 1, 2003  Preferential 

Al lotment 

137000 142000 10 100 13700000 2.47 1.82 

April 17, 

2013 

Preferential 

Allotment 

40000 182000 10 125 5000000 0.72 0.53 

April 4, 2018 Transfer  

(Acquisition) 

351001 217100 10 10 351000 0.63 0.47 

April 4, 2018 Transfer  

(Acquisition) 

289001 246000 10 10 289000 0.52 0.38 

April 9, 2018 Transfer  

(Disposal) 

-351002 210900 10 10 -351000 -0.63 -0.47 

June 25, 2018 Allotment on 

Right Basis 

33335 244235 10 210 7000350 0.60 0.44 

January 12, 

2019 

Gift 

(Acquisition) 

880003 332235 10 0 0 1.59 1.17 

January 12, 

2019 

Transfer  

(Acquisition) 

100 332335 10 10 1000 0.00 0.00 

March 30, 

2019 

Allotment on 

Right Basis 

30952 363287 10 210 6499920 0.56 0.41 

July 22, 2019 Allotment of 

Bonus equity 

shares 

2543009 2906296 10 0 0 45.86 33.70 

Total 2906296       32990270 52.41 38.52 
1 Mr. Hemant Bhagat had acquired 60000 equity share from Mrs. Padma Chandravadan Bhagat and 4000 equity shares 

from Mrs. Nayana Chandravadan Bhagat on April 4, 2018. Out of 64000 equity shares acquired, 35100 equity shares are 

transferred as per information mentioned in point 2. Therefore in the table above acquisition of 64000 equity shares are 

bifurcated in shares acquired and transferred (35100 equity shares) and shares acquired and kept in holding (28900 equity 

shares).  
2 On April 9, 2018 Mr. Hemant C Bhagat had transferred 10450 equity shares to Mr. Jay Hemant Bhagat, 10450 equity 

shares to Mrs. Prachi Pranav Bhagat, 14100equity shares Mr. Pranav Hemant Bhagat and 100 equity shares to Hemant C 

Bhagat HUF. 
3 Mr. Hemant C Bhagat has received 88000 equity shares from Mr. Mahesh C Bhagat. 

 

MR. PRANAV HEMANT BHAGAT  

Date of 

Allotment / 

Transfer 

Nature of 

Issue 

Allotment / 

Transfer 

Number 

of 

Equity 

shares 

Cumulative 

No. of 

Equity 

Shares 

Face 

Value 

(in ` ) 

per 

share 

Issue/ 

Transfer 

Price (in 

` ) per 

share 

Total 

Consideration 

Paid (in ̀ ) 

% of 

Pre 

Issue 

Capital 

%of 

post 

issue 

Capital 

April 1, 2003 Preferential 

Allotment 

4000 4000 10 100 400000 0.07 0.05 

April 9, 2018 Transfer  

(Acquisition) 

587001 62700 10 10 587000 1.06 0.78 

June 25, 2018 Allotment on 

Right Basis 

19524 82224 10 210 4100040 0.35 0.26 

 July 22, 2019 Allotment of 

Bonus equity 

shares 

575568 657792 10 0 0 10.38 7.63 

Total 657792       5087040 11.86 8.72 
1 Mr. Pranav Hemant Bhagat had acquired 14100 equity shares from Mr. Hemant C Bhagat and 44600 equity shares from 

Mrs. Chitra Hemant Bhagat on April 9, 2018. 

 



 

 

All the Equity Shares allotted and held by our Promoters were fully paid at the time of allotment itself. Further, none of 

the Equity Shares held by our Promoters are subject to any pledge.  

 

13. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table below:  

 

Sr. No. Name of Promoters 
No. of Equity 

Shares held 

Average Cost of Acquisition per 

equity share (in ̀ ) 

1. Mr. Hemant Chandravadan Bhagat 2906296 11.35 

2. Mr. Pranav Hemant Bhagat 657792 7.73 

 

The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking into account the amount 

paid by them to acquire, by way of fresh issuance or transfer, the Equity Shares less amount received by them for the sale 

of Equity Shares through transfer, if any and the net cost of acquisition has been divided by total number of shares held 

as on date of the Draft Prospectus. 

 

14. We have 42 (Forty Two) shareholders as on the date of filing of the Draft Prospectus. 

 

15. As on the date of the Draft Prospectus, our Promoters and Promotersô Group hold total 5363056Equity Shares 

representing 96.72% of the pre-issue paid up share capital of our Company. 

 

16. Except provided below, none of our shareholders belonging to Promoters and Promotersô Group, Directors and their 
relatives have purchased or sold the Equity Shares of our Company during the past six months immediately preceding 

the date of filing the Draft Prospectus; 

 

Sr. No. 
Date of 

Allotment  
Name of Allottees Category  

Nature of 

Allotment  

No. of Equity 

Shares 

Amount per 

Equity share (in 

` ) 

1. July 22, 

2019 

Mr. Hemant 

Chandravadan Bhagat 

Promoter Allotment of 

Bonus Shares 

2543009 NA 

2. July 22, 

2019 

Mr. Pranav Hemant 

Bhagat 

Promoter Allotment of 

Bonus Shares 

575568 NA 

3. July 22, 

2019 

Mrs. Prachi Pranav 

Bhagat 

Promotersô 

Group 

Allotment of 

Bonus Shares 

73150 NA 

4. July 22, 

2019 

Mrs. Padmaben 

Chandravadan Bhagat 

Promotersô 

Group 

Allotment of 

Bonus Shares 

35000 NA 

5. July 22, 

2019 

Mr. Mahesh 

Chandravadan Bhagat 

Promotersô 

Group 

Allotment of 

Bonus Shares 

105000 NA 

6. July 22, 

2019 

Mrs. Lopa Mahesh 

Bhagat 

Promotersô 

Group 

Allotment of 

Bonus Shares 

7000 NA 

7. July 22, 

2019 

Mrs. Chitra Hemant 

Bhagat 

Promotersô 

Group 

Allotment of 

Bonus Shares 

1122793 NA 

8. July 22, 

2019 

Ms. Naynaben 

Chandravadan Bhagat 

Promotersô 

Group 

Allotment of 

Bonus Shares 

28000 NA 

9. July 22, 

2019 

Mr. Jay 

Hemantkumar Bhagat 

Promotersô 

Group 

Allotment of 

Bonus Shares 

73150 NA 

10. July 22, 

2019 

Hemant C Bhagat 

HUF 

Promotersô 

Group 

Allotment of 

Bonus Shares 

130004 NA 

 

17. The members of the Promotersô Group, our Directors and the relatives of our Directors have not financed the purchase 

by any other person of securities of our Company, other than in the normal course of the business of the financing 

entity, during the six months immediately preceding the date of filing the Draft Prospectus. 

 

18. Details of Promoterôs Contribution locked in for three years: 

 

Our Promoters have given written consent to include 1510521 Equity Shares subscribed and held by them as a part of 

Minimum Promotersô Contribution constituting 20.02% of the post issue Paid-up Equity Shares Capital of our Company 

(ñMinimum Promotersô contributionò) in terms of Sub-Regulation (1) of Regulation 236 of the SEBI (ICDR) Regulations, 

2018 and have agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Minimum Promotersô 

Contribution, and to be marked Minimum Promotersô Contribution as locked-in.  

 



 

 

In terms of clause (a) of Regulation 238 of the SEBI (ICDR) Regulations, 2018, Minimum Promotersô Contribution as 

mentioned above shall be locked-in for a period of three years from the date of commencement of commercial production 

or date of allotment in the Initial Public Offer, whichever is later.  

 

Explanation: The expression ñdate of commencement of commercial productionò means the last date of the month in 

which commercial production of the project in respect of which the funds raised are proposed to be utilised as stated in 

the offer document, is expected to commence. 

 

We further confirm that Minimum Promotersô Contribution of 20.02% of the post Issue Paid-up Equity Shares Capital 

does not include any contribution from Alternative Investment Fund. 

   

The Minimum Promotersô Contribution has been brought into to the extent of not less than the 20% of the Post Issue 

Capital and has been contributed by the persons defined as Promoters under the SEBI (ICDR) Regulations, 2018.  

 

The lock-in of the Minimum Promotersô Contribution will be created as per applicable regulations and procedure and 

details of the same shall also be provided to the Stock Exchange before listing of the Equity Shares. 

 

The details Minimum Promotersô Contribution are as follows: 

 

MR. HEMANT CHANDRAVADAN BHAGAT  

Date of 

Allotmen

t / 

Transfer 

Date 

when 

Fully 

Paid-up 

Nature of 

Issue/ 

Allotment / 

Transfer 

Number 

of Equity 

shares 

Face 

Value 

(in ` ) 

per 

share 

Issue/ 

Transf

er 

Price 

(in ` ) 

per 

share 

Source of 

Contributi

on * 

%of 

Pre 

issue 

Capital 

%of 

post 

issue 

Capit

al 

Date up to 

which 

Equity 

Shares are 

subject to 

Lock-in 

On 

Incorpor

ation 

(April 1, 

2003) 

On 

Incorpora

tion 

(April 1, 

2003) 

Subscription 

to 

Memorandu

m 

5000 10 100 Other than 

Cash ï 

Subscriptio

n to MOA 

(For 

acquisition 

of going 

concern 

business) 

0.09 0.07 January 31, 

2023 

April 1, 

2003 

April 1, 

2003 

Preferential 

Allotment 

137000 10 100 Other than 

Cash ï 

Subscriptio

n to MOA 

(For 

acquisition 

of going 

concern 

business) 

0.09 1.82 January 31, 

2023 

April 17, 

2013 

April 17, 

2013 

Preferential 

Allotment 

40000 10 125 Owned 

Capital 

0.72 0.53 January 31, 

2023 

April 4, 

2018 

Not 

Applicab

le 

Transfer  

(Acquisition) 

28900 10 10 Owned 

Capital 

0.52 0.38 January 31, 

2023 

July 22, 

2019 

July 22, 

2019 

Allotment of 

Bonus equity 

shares 

1299621 10 0 Not 

Applicable 

23.44 17.22 January 31, 

2023 

Total 1510521    27.24 20.02  

* The Source of Contribution as certified by the M/s. A Y & Company, Chartered Accountant, Jaipur vide their certificate 

dated December 13, 2019. 

 

All the Equity Shares allotted and held by our Promoters were fully paid at the time of allotment itself. Our Company 

shall ensure that the Equity Shares held by the Promoters / members of the Promotersô Group shall be dematerialized 

prior to listing of shares. 

 



 

 

In terms of Regulation 237 of the SEBI (ICDR) Regulations, 2018, we confirm that the Minimum Promotersô 

Contribution of 20% of the Post Issue Capital of our Company as mentioned above does not consist of; 

 

ü Equity Shares acquired during the preceding three years for; 

 

¶ consideration other than cash and revaluation of assets or capitalization of intangible assets is involved in such 

transaction; 

 

¶ resulting from a bonus issue by utilization of revaluation reserves or unrealized profits of the company or from 

bonus issue against equity shares which are ineligible for minimum Promotersô contribution; 

 

ü The Equity Shares held by the Promoters and offered for Minimum Promotersô contribution which are subject to any 

pledge with any creditor;  

 

ü Equity Shares acquired by Promoters during the preceding one year at a price lower than the price at which equity 

shares are being offered to public in the Initial Public offer;  

 

ü Equity shares which have been issued to our promoters upon conversion of a partnership firm during the preceding 

one year at a price less than the issue price, against funds brought in by them during that period, in case of an issuer 

formed by conversion of one or more partnership firms or limited liability partnerships, where the partners of the 

erstwhile partnership firms or limited liability partnerships are the promoters of the issuer and there is no change in 

the management are ineligible for Minimum Promotersô Contribution.  

 

Provided that specified securities, allotted to the promoters against the capital existing in such firms for a period of 

more than one year on a continuous basis, shall be eligible. 

 

19. Lock in of Equity Shares held by Promoters in excess of Minimum Promotersô contribution: 

 

In addition to Minimum Promotersô Contribution which shall be locked-in for three years, the balance 2053567 Equity 

Shares held by Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Offer 

as provided in clause (b) of Regulation 238 of the SEBI (ICDR) Regulations, 2018.  

 

20. Lock in of Equity Shares held by Persons other than the Promoters: 

 

In terms of Regulation 239 of the SEBI (ICDR) Regulations, 2018, the entire pre-issue capital held by the Persons other 

than the Promoters shall be locked in for a period of one year from the date of allotment in the Initial Public Offer. 

Accordingly 1980968 Equity shares held by the Persons other than the Promoters shall be locked in for a period of one 

year from the date of allotment in the Initial Public Offer. 

 

21. Inscription or Recording of non-transferability:  
 

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity 

Shares which are subject to lock in shall contain the inscription ñNon-Transferableò and specify the lock-in period and in 

case such equity shares are dematerialized, the Company shall ensure that the lock-in is recorded by the Depository. 

 

22. Pledge of Locked in Equity Shares: 

 

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the Equity Shares held by our Promoters and locked 

in may be pledged as a collateral security for a loan granted by a scheduled commercial bank or public financial institution 

or a systemically important non-banking finance company or housing finance company, subject to following; 

 

ü In case of Minimum Promotersô Contribution, the loan has been granted to the issuer company or its subsidiary (ies) 
for the purpose of financing one or more of the Objects of the Issue and pledge of equity shares is one of the terms 

of sanction of the loan. 

 

ü In case of Equity Shares held by Promoters in excess of Minimum Promotersô contribution, the pledge of equity 
shares is one of the terms of sanction of the loan. 

 

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible to 

transfer the equity shares till the lock in period stipulated has expired. 

 

23. Transferability of Locked in Equity Shares: 

 



 

 

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and Exchange 

Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable;  

 

ü The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018 

may be transferred to another Promoters or any person of the Promotersô Group or to a new promoter(s) or persons 

in control of our Company, subject to continuation of lock-in for the remaining period with transferee and such 

transferee shall not be eligible to transfer them till the lock-in period stipulated has expired.  

 

ü The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR) 

Regulations, 2018 may be transferred to any other person (including Promoter and Promotersô Group) holding the 

equity shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of 

lock-in for the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-

in period stipulated has expired. 

 

24. Our Company, our Directors and the Lead Manager to this Issue have not entered into any buy-back or similar 

arrangements with any person for purchase of our Equity Shares issued by our Company.  

 

25. As on date of the Draft Prospectus, there are no Partly Paid-up Shares and all the Equity Shares of our Company are 

fully paid up. Further, since the entire money in respect of the Issue is being called on application, all the successful 

applicants will be issued fully paid-up equity shares. 

 

26. Neither the Lead Manager, nor their associates hold any Equity Shares of our Company as on the date of the Draft 

Prospectus.  

 

27. Prior to this Initial Public Offer, our Company has not made any public issue or right issue to public at large. 

 

28. There are no safety net arrangements for this public issue. 

 

29. As on the date of filing of the Draft Prospectus, there are no outstanding warrants, options or rights to convert 

debentures, loans or other financial instruments into our Equity Shares.  

 

30. As per RBI regulations, OCBs are not allowed to participate in this offer. 

 

31. Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business 

requirements, we may consider raising bridge financing facilities, pending receipt of the Net Proceeds. 

 

32. There are no Equity Shares against which depository receipts have been issued.  

 

33. As on date of the Draft Prospectus, other than the Equity Shares, there are is no other class of securities issued by 

our Company.  

 

34. Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless 

otherwise permitted by law.  

 

35. An Applicant cannot make an application for more than the number of Equity Shares being issued through this Issue, 

subject to the maximum limit of investment prescribed under relevant laws applicable to each category of investors. 

 

36. Since present issue is a fixed price issue, the allocation in the net offer to the public category in terms of Regulation 

253(2) of the SEBI (ICDR) (Amendment) Regulations, 2018 shall be made as follows: 

 

(a). minimum fifty per cent. to retail individual investors; and 

 

(b). remaining to: 

 

i) individual applicants other than retail individual investors; and 

 

ii)  other investors including corporate bodies or institutions, irrespective of the number of Equity Shares applied 

for; 

 

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to 

applicants in the other category. 

 



 

 

Explanation: If the retail individual investor category is entitled to more than fifty per cent. of the Net issue size on a 

proportionate basis, the retail individual investors shall be allocated that higher percentage. 

 

37. No incentive, whether direct or indirect, in any manner, whether in cash or kind or services or otherwise shall be 

offered by any person connected with the distribution of the issue to any person for making an application in the 

Initial Public Offer, except for fees or commission for services rendered in relation to the issue. 

 

38. Our Promoters and the members of our Promotersô Group will not participate in this offer. 

 

39. Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promotersô Group between 

the date of filing the Draft Prospectus and the Issue Closing Date shall be reported to the Stock Exchanges within 

twenty-four hours of such transaction. 

 

40. Except as stated below, none of our other Directors or Key Managerial Personnel holds Equity Shares in our 

Company. 

 

Sr. No. Name Designation 

No. of 

Equity 

Shares held 

% of Pre Issue 

Equity Share 

Capital 

% of Post 

Issue Equity 

Share Capital 

1. Mr. Hemant 

Chandravadan Bhagat 

Chairman cum Managing 

Director 

2906296 52.41 38.52 

2. Mr. Pranav Hemant 

Bhagat 

Whole-Time Director 657792 11.86 8.72 

3. Mrs. Prachi Pranav Bhagat Executive Director & CFO 83600 1.51 1.11 

 

 

  



 

 

SECTION VII ï PARTICULARS OF THE ISSUE  

 

OBJECTS OF THE ISSUE 

 

The Issue is a public Issue of 2000000 Equity Shares of our Company at an Issue Price of `  51/- per Equity Share. 

 

THE FRESH ISSUE  

 

The Issue Proceeds from the Fresh Issue will be utilized towards the following objects: 

 

1. To Meet Incremental Working Capital Requirements; 

2. Setting up Distribution and Warehousing Centreôs; 

3. General Corporate Purpose; 

4. To meet Public Issue Expenses 

 

(Collectively referred as the ñobjectsò) 

 

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe 

that our Company will receive the benefits from listing of Equity Shares on the SME Platform of BSE. It will also provide 

liquidity to the existing shareholders and will also create a public trading market for the Equity Shares of our Company. 

Our Company is Ethical marketing of Pharmaceutical formulation & products in Domestic and International market 

through own distribution network and Sales force under own brand, Getting our approved formulations manufacture 

through Contract Manufacturers, Source & Supply of Generic Pharma formulation and also engaged in source, deal in 

Import, indenting and Supply in API & its intermediate. 
 
The main objects clause of our Memorandum enables our Company to undertake its existing activities and these activities 

which have been carried out until now by our Company are valid in terms of the objects clause of our Memorandum of 

Association. 
 

REQUIREMENTS OF FUNDS 

 

The proceeds of the Issue, after deducting Issue related expenses, are estimated to be `  945.00 Lakhs (the ñNet 

Proceedsò). 

 

The following table summarizes the requirement of funds: 

 

Sr. No. Particulars 
Amount 

(`  in) Lakhs 

% of total Issue 

Size 

1. To Meet Incremental Working Capital Requirements 700.00 68.63 

2. Setting up Distribution and Warehousing Centreôs 150.00 14.71 

3. General Corporate Purpose 95.00 9.31 

4. To meet Public Issue Expenses 75.00 7.35 

Gross Issue Proceeds 1020.00 100.00 

Less: Issue Expenses 75.00  

Net Issue Proceeds 945.00  

 

UTILIZATION OF NET ISSUE PROCEEDS   
 

The Net Issue Proceeds will be utilized for following purpose: 

 

Sr. No. Particulars Amount (`  in) 

Lakhs 

% of the Net 

Proceeds 

1. Incremental Working Capital Requirement  700.00 74.07 

2. Setting up Distribution and Warehousing Centreôs 150.00 15.87 

3. General Corporate Purpose 95.00 10.05 

 Total 945.00 100.00 

 

MEANS OF FINANCE  

 

We intend to finance our Objects of the Issue through Net Issue Proceeds which is as follows: 

(`  in) Lakhs 
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